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ALBANIA 


DEPUTY MINISTER DEPLORES FUEL WASTE IN AGRICULTURE 
Tirana BASHKIMI in Albanian 18 May 79 pp 1, 2 


[Article by Spiro Lengo, deputy minister of agriculture: "When Fuel Is 
Consumed for Unfinished Works"] 


[Text] Currently, under conditions of the savage imperialist- 
revisionist encirclement when we are building socialism completely rely- 
ing on our own forces, the strengthening of a policy of savings every- 
where and for everything, and in particular in the use of combustible 
materials, is of special importance. The implementation of this task 
for the machine workers of the machine tractor stations, of agricultural 
enterprises, of land reclamation and of other agricultural enterprises, 
constitutes a great and very important problem because the consumption 
of fuels occupies the main place in the cost of mechanized operations. 


The analyses made by the machine directorate of the Ministry of Agri- 
culture in a number of machine tractor stations and agricultural 
enterprises show more and more attention is being given to the use of 
raw materials, in particular, fuels. The machine operators are making 
serious efforts to find new ways to improve the norms of utilization 

for each work process, farm machine and aggregate. The experience of 
the MTS in Berat, Gjirokaster, Gramsh and Puke, and of many agricultural 
enterprises during the 4 months of this year, shows that where better 
work is being done to learn about, to define and to implement the tasks 
of party directives regarding the strengthening of the policy of savings, 
it is possible to fulfill and overfulfill planned indicators. Despite 
the difficult conditions for working the land and the hilly terrain, the 
machine operators have realized lower norms of fuel consumption in com- 
parison to the planned norms. And this has been done through strict 
organizationai and technical measures in the continuous implementation 
of tasks for the best scientific administering of fuels in the entire 
complex of issues having to do with the lowering of norms of consumption. 


The reduction of norms in many work processes related to cultivating the 
land, to land reclamation, to planting and so forth, is a clear indica- 
tion of the possibilities which exist for conservation to be extended to 














other processes which today utilize machines both in cultivating and 

in harvesting agricultural plants. In this connection the tendency to 
use machines in those plots and work processes in which work can be 
carried out through the use of animals must be strongly opposed. It is 
unjustifiable for the technical-engineering personnel and managers of 
the MTS' in Lushnje, Kruje, Durres and Vlore and for the agricultural 
enterprises of Maliq, Rroskovec and Belsh to consume from 1.3 to 1.9 
liters of petroleum per work unit more than the planned norm, at a time 
when in these enterprises there are dozens of machine operators and 
tractor brigades who have achieved good indicators in this field. The 
consumption of fuel above the set limits is proof of the inadequate 
work on the part of the cadres and of specialists to implement the 
organizational and technical measures for the utilization of the 
riachines as well as for their maintenance. 


In order to eliminate some shortcomings regarding the quality of tractor 
repairs and, above all, of the system of the engine feeding system, a 
meeting with agricultural innovators, specialists and mechanics was 
organized by the Sarande MIS. From the exchange of experience and of 
the creative thinking and the implementation of measures for fuel con- 
servation, the participants dealt with the influence which the quality 
of the repairs of the links of feeding system has on obtaining the 
required parameters as related to the technical condition of the tractor 
and its aggregates. It is sufficient to mention that by adjusting the 
fuel pump so that each of its parts, when the petroleum of the high grade 
refining plant in Ballsh, which is known for its good products, is used, 
it can deliver 1 cubic centimeter less petroleum per time unit, then 

2.4 liters of petroleum can be saved during 10 hours of engine operation 
of a heavy duty tractor. 


In case of faulty adjustment of valves, engine power drops from 1.5 to 

3 hp, whereas specific consumption of petroleum rises by 15 grams per hp 
per hour, which is approximately 1 liter more petroleum per hour for the 
heavy duty tractor. Faulty adjustment of the parts of the feeding system 
has a direct bearing on the increase of fuel consumption as well as on 
the other indicators of the tractor operation. More frequently it is the 
fuel injection pressure of the injector which is poorly adjusted, and 
when it reaches 100-105 kg per square centimeter, engine power decreases 
by 2-3 percent and fuel consumption rises up to 4 percent. Of equal 
importance is the control of the consumption of pressure valves because 
fuel consumption in such cases rises up to 24 percent. Other parts of 
the delivery system also significantly affect fuel consumption. Not 
because they are unknown, but because they are ignored during repairs 

and during maintenance. It is therefore necessary for agricultural 
machinery specialists to strictly respect the repair requirements and 

to strengthen the control over the technical condition of the equipment 
and over technical servicing during work, 














Also of importance in saving fuel, along with the quality of repair of 
the feeding system, are the technical condition of the tractor and of 
the farm machinery, the condition of the machine aggregates and the 
application of the new operating technology, in accordance with the 

soil and the plant. The controls over the utilization of farm machinery 
and the execution of technical services show that insufficient attention 
is given to the operation of machines. Even the simplest misfunctions 
cause prolonged stallings thus increasing fuel consumption for incomplete 
work. Also, failure to perfect cechnical services on time damages 
machines, and skipping scheduled repairs, i.e., failure to adhere to the 
schedule, results in the deterioration of the technical condition which 
adversely affects fuel consumption. 


All these are known, and in most instances good quality work is being 
done, but as long as there are cases when various tractor operators 
consume varying quantities of fuel even when working under the same 
conditions, it is evident that additional measures must be taken by the 
enterprise managers and all collectives to raise educational work to a 
higher level and to strengthen the requirement for accountability so 
that the backward tractor operators will catch up with the more advanced 
ones and so that the latter will further expand tleir achievements. 


Attention must also be given to forming aggregates because, in special 
conditions, the tractor cam plow with three or four working components. 
This requires that the tractor operator himself, in the first place, 
makes the first trial, and, in the same way, the managers of the MTS 
must exert stronger control, because in many cases during the first and 
second plowing, work is done with three work organs when conditions 
exist to work with four work organs. In such cases labor productivity 
drops by 25 percent and the consumption of fuel rises. Importance must 
be given to aggregating machines and in particular to the way in which 
they are hooked-up with the tractor, to records on work and transport, 
because in these cases we have to do with the increase of pull 
resistance, and as a consequence, fuel consumption for the same volume 
of work increases. 


There are many ways to lower fuel consumption and they are related to 
the work done to keep in constant good technical condition the agricul- 
tural means and aggregates up to the implementation of the consecutive 
links related to the administering of fuels by avoiding all the short- 
comings in the use of machines, and especially of unloaded movements, 
of the flows, in the supply and in the maintenance of fuel stations in 
agricultural cooperatives. It is more than possible to realize all 
these tasks but they require that along with the need to further raise 
the technical-organizative level, the basic party organizations should 
better activate the enterprise managers and the mass organizations to 
raise the level of educational work, to make the mechanics conscious of 
the concrete possibilities and of the necessity to economize on fuel, 
and to strengthen the control for this very important problem for the 
economy of our country. 
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ALBANTA 


ACHIEVEMENTS IN PRODUCTION OF MACHINES, EQUIPMENT, FACTORIES 
Tirana BASHKIMI in Albanian 4 May 79 p 2 


[Article by Mago Bleta, deputy minister of industry and mines: ‘Results 
in the Production of Machines, Equipment and Complete Factories" |] 


[Text] The party's past and present comprehensive work has raised the 
mobilization and concern of the workers of the machine industry for carry- 
ing out the important tasks set by the seventh party congress for the 
domestic production of spare parts and for the expansion of the produc- 
tion of machines and equipment for the mechanization of work processes, 

as well as of machines and complete equipment to build projects, factories, 
workshops and complete lines relying entirely on our own forces. 


The production in the country of the first Albanian-made tractor, of the 
oil rig “Tomori 50," of a number of complicated equipment and machines 
for various branches of the economy and so forth, have heightened the 
confidence of the workers of the machine industry for accomplishing 
even greater tasks in the future. 


As a result of the comprehensive and careful work done by the workers of 
the machine industry during these years, the tasks for the production of 
machines and of equipment were realized by over 100 percent. Within the 
framework of the entire work done for the production of machines and 
equipment, special importance has been shown for the production of 
machines and equipment for defense, agriculture, petroleum, geology-mines 
and so forth. Thus, there were built 5 and 10 ton vehicle and tractor 
mounted lift equipment, wire pulling machines, over 43 types of machines 
and equipment with about 4,000 pieces for agriculture, such as the 
"Lushnje" threshing machines, another threshing machine the "Durres" 
MSH-200, discs, various sowing machines, irrigation equipment and so 
forth. During this period seven types of new machines, such as rakes, 
silage combines, sowers and machines for planting saplings and sugar 
beets and so forth were produced. Also produced were the "Tomori 50" 
rigs for oil drillings up to 1,600 meters deep and tractor-mounted lifts 
for the cleaning of wells, and intensive work is underway to complete, 
within the first 6 months, the deep drilling rig. About 26 types of 














machines and equipment for the geological and mining industry such as the 
"35th anniversary" rig, electric dredges and scrapers, various pumps and 
so forth were built. Also during these years there has been a further 
expansion in the production of electric equipment, such as 5,600 kv 
transformers, power condensors, electric engines above 100 kw, and so 
forth. 


The other important direction in the work of machine plants and work- 
shops during this period has been and is the design and the production of 
complete machines and equipment for entire projects which we build rely- 
ing on our own forces, such as for example the two factories for enrich- 
ing copper ores, the expansion of the chrome enriching factory, the 
expansion of the sugar factory in Maliq, tne factory for milling 
phosphorites, and so forth. 


The production of machines and equipment for these projects was assigned 
to the "Dinamo" plant, the agricultural machine plant of Korce, the "Gogo 
“ushi" plant in Fier, the machine shop in Vlore, the "Stalin City" machine 
piant, the "Steel of the Party" metallurgical combine in Elbasan for the 
production of heavy-duty and special machines and equipment which cannot 
be built in other enterprises, without mentioning here other plants which 
work on a cooperative basis for dozens of machine parts. In the produc- 
tion of machines and equipment needed for the expansion of the sugar 
factory in Maliq (about 120 types) alon2, 18 plants and machine workshops 
of the country collaborated whereas for the production of machines and 
enriching factories 12 other machine enterprises collaborated. All 
machine plants and workshops have organized the work and have taken the 
necessary measures, giving priority to the production of machines and 
equipment. So far 440 pieces of machines and equipment have been pro- 
duced, including which 250 pieces for the expansion of the sugar plant 

in Maliq, 25 pieces for the Gusmari phosphorite milling factory in 
Memaliaj, 30 for the copper dust processing factory in the Kukes plant 
and so forth. The machine plant of the metallurgical combine is somewhat 
behind in fulfilling cooperative tasks which led to the failure by the 
"Dinamo" plant and by some other plants to finish constructing some 
machines for the projects scheduled to go into production in 1978. 





During the continuation of work for the production of machines to be used 
in the projects planned for construction during the years of the current 
five-year plan, the workers of the machine industry educated and molded 
by the teachings of the party and of Comrade Enver, conditioned by the 
hardships of the blockade, assumed very large tasks to design and pro- 
duce the machines and equipment for the projects left unfinished by the 
Chinese revisionists. The plants and machine workshops have produced, 

on the basis of cooperation, the most varied types of machines and 
equipment, supplementary parts and so forth for the pyro-metallurgy 

plant in Lac and the ferro-chromium plant in Burrel. 














The initiation of broad production, during che years of the current five- 
year plan, of special machines and of the planned projects being built 
through reliance on our own forces by the workers of the machine indus- 
try, has brought to the fore a number of difficulties and defects which 
must be overcome. 


Due to the lack of complete technological studies, the investors were 
late in issuing the assignments for designing the machines which 
shortened the design time, which as a result hindered the placing of the 
planning for the production of machines on complete scientific bases. 


The experience of these years has also shown that, as a whole, the 
ministries have failed to provide the studies for raising the level of 
the mechanization of work processes in the sectors for which they are 
responsible, something which has led to failure to know the real needs 
for machinery and equipment, and, in particular, the long-term needs. 
Lack of studies by ministries defining the real long-term requirements 
hinders scientific planning for the production of machines and equipment 
and the fullest utilization of the productive capacities of the machine 
industry. 


During the current five-year plan, only one stucy for the mechanization 
of the work processes in agriculture has been undertaken which was 
stipulated by decision of the Counci.a of Ministers, and one study for 
the mechanization of work in the mineral industry, whereas no similar 
studies have been undertaken in other sectors. 


Within the framework of broadening the technical-scientific revolution 
the working groups will design and produce in the coming years internal 
combustion engines, self-propelled combines, corn combines, water-station 
pumps with a capacity of 5 cubic meters per second, coal-operated steam 
boilers with a capacity of 10 tons per hour, electric generators with a 
capacity between 400 and 500 kw, electric engines up to 500 kw, and for 
the agricultural sector alone over 20 types of machines and equipment 
will be assimilated. For the mines, too, in order to raise the level 

of mechanization in these sectors, and in order to raise the level of 
processing of ores, over 20 types of machines and equipment will be 
assimilated for well-casings, tunnel borings, transportation of ores, 

as well as a large number of equipment for a series of important pro- 
jects for enriching copper and chrome ores, phosphorites, melting of 
nickel-silicate, whereas for the completion of the metallurgical combine 
alone about 273 types of machines and equipment will be designed and 
produced. 





In the process of implementing these tasks, the respective directorates 
in the Ministry of Industry and Mines will intensify their work and will 
more frequently analyze the work being done at the base on these impor- 
tant problems of the scientific-technical revolution. On the other hand, 
important tasks arise in this phase for the Institute of Machine Studies 
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and Designs in Tirana, also, which must better organize its work to 
concretely help all design groups and technological bureaus involved 

in these tasks, so that in the design projects the most and the broadest 
standards and norms of our country can be used and to raise the level of 
utilization of the nomenclature of steels of the metallurgical combine. 





The implementation of all the tasks in the field of the production of 
machines and equipment requires, in the first place, that the machine 
industry further expand the exploitetion of all existing capacities in 
the concentrated plants, and secondly, that tasks be assigned to work- 
shops and machine pools in various enterprises for the production of 
machines and equipment by further improving the planned organization of 
cooperation through the concentration of casting and forging of products 
in some special plants. 


In the future, therefore, in order to carry out the best possible design 
and production of machines and equipment, all ministries must study 
without delay and scientifically the long-term needs for machines and 
equipment to be produced during the 1980-1985 period, and coordinate the 
fulfillment of tasks with the producing machine plants and workshops. 


Also the consuming ministries must do a better job for the implementation 
of the planning methodology providing the producers with information on 
the needs for machines and equipment 1 year prior to the planning year, 
because in this sector shortcomings continue to exist. 


The workers of the machine industry, led by the party, inspired also by 
the powerful solidarity which has burst out in our country to surmount 
the consequences of the earthquake of 15 April, will further increase the 
mobilization and will successfully carry out the assigned tasks to design 
and produce the machines and equipment for the projects, and to raise the 
level of mechanization of work in various sectors of the economy. 
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BULGARIA 


CERTAIN INDUSTRIES LAGG"NG IN PLAN FULFILLMENT 
Sofia IKONOMICHESKI ZHIVOT in Bulgarian 20 Jun 79 P 4 
[Article by Nikolay Rel'ovski: "Higher Level Responsibility!" ] 


‘Text ] The plan creates obligations between producers and consumers. It 
creates reciprccal relations anc dependencies which are concretized and 
expressed ir legal agreements in the realm of eccnomic life conclided among 
indivicual economic organizations and their branches throvgh contracts. In 
this connection tke responsibility related to the implementation of an economic 
contract is equal to that of the implementation of the assignments included 
within the unified ptan for the socio-cconomic developrient of the country. 


The Pazardzhik Ckrug BCP Committee has assumed a very correct and praise- 
worthy attitude. In a number of decisions and instructions, it has emphasized 
the rele and intensified the responsibility of the obligations assumed by the 
okrug enterprises concerning the requirements of enterprises with which they 
are related through cooperated supplies and direct supplies of their partners. 
This intensification of party and individual feelings of responsibility for 
the implementation of the plan and of contractual obligations is proper and 
exceptionally necessary at this stage of economic activities. Such measures 
are being adopted by a number of other okrug party committees and by many 
leading ecoomic organs. 


However, e large number of economic organs and organizations underestimate and 
depersonalize contractual obligations and responsibilities for their implemen- 
tation. Frequently cooperative supp'ies are not met and contractual obligations 
between two enterprises are violated, even though in many cases the enter- 
prises may even be within the system of a single ministry or economic trust. 
Ir a number of cases the arbitration authorities set low fines and do not 
require full compersation for damages caused or opportunities missed. At the 
same time, violations of contractual obligations are being extersively and 
reciprocally forgiven. A restraint is being displayed along with fear to 

hold the responsible party liable due to the fact that the former is dependert 
on the latter, and so on. Unquestionably, all this disorganizes further 
production ties and reciprocal relations, and hinders the production process 
not only within the system between two units but also within the entire 
national economy. 














Countering the tremendous efforts made or a national scale to ensure the 
overc ll material ccordination of the plans of individual enterprises, secvtring 
planned material resources in the course of the production process, prompt 
deliveries of cooperated supplies, and so cn, substantial omissions and weak- 
nesses are allowed to occur in the course of the implementation of the plan. 
Even though "bearing full responsibility for the implementation of the 
resources pert of the national balances (subject of their activities) through 
their own production and imports...,"' individual ministries and departments 
zealously find means to circumvene this obligation and to avoid assuming their 
responsibilities. 


In some cases the maintaining of a positive foreign exchange balance is inter- 
preted one-sidedly or even selfishly. For the sake of its foreign currency 
interests a ministry may harm the interests of a number of consumers, above 
all those within the systems of other ministries and departments, failing to 
supply them promptly with the necessary raw and other materials. Subsecuently, 
this is reflected in exports and worsens even further the foreign exchange 
balance of the country. 


It has been clear since the beginnirg of the year that important physicel 
indicators are not being met, thus violating in a number of areas the pro- 
duction process. A number of ministries are perfectly aware of the physical 
aspects of the plan which are not being fulfilled but assume a waiting, a 
passive stand. They fail to take measures for meeting on time and rhythmically 
the needs of consumers. They seek excuses, shift the blame elsewhere, and 
submit problems to be resolved by the highest levels of government. 


What does practical experience show? 


According to the Ministry of Supply and State Reserves, in the first five 
months of 1979 the Ministry of Metallurgy and Mineral Resources failed to 
secure out of local production planned ferrous metal resources totaling over 
98,000 tens. Shortages of materials for the production of some types of 
steels, tin plate, steel tape, steel wire, and others have totaled 20-25 per- 
cert. Only 34 percent of the needed coke--metallurgical, locally produced-- 
have been secured compared with the amount stipulated for the first five 
months of the year. 


Within the same period the Ministry of Chemica] Industry failed to procure 
over 46,000 heavy duty vehicle tires, 1,245 tons of high pressure polyethylene, 
over 800 tons of polyvinyl chloride, etc. 


It is obvious that with such shortages of planned resources and implementation 
of cooperated supplies the interests of a number of consumers of coke, tin 
plate, and other metals, chemicals, and tires are being harmed. The work is 
being hindered. Is it proper, fcr example, for the management of the 
Kremikovtsi Metallurgy Combine to submit to trials the activities of a number 
of economic organizations and others which depended on its activities? Should 
it be allowed for prcblems dependent on the managements of plants, combires, 

















and ministries to be submitted for resolution at the highest levels? Is it 
not the case that the Ministry of Metallurgy anc Mineral Resources has 
facilities for the production of metals, the foreign exchange needed, and its 
import organization? 


It would be proper to emphasize, in such cases, that it takes more than the 
Intervention, control, and exactingness of superior management and control 
organs to fulfill entirely the requirement that the delinquent partner in a 
contract be held liable and pay the other party not only a fine but a full 
compensation for the damages caused and opportunities lost. , 
The unjustified tolerance on the part of the superior organs and organizations 
of those who fail to fulfill their plan or are delinquent in terms of their 
contractual obligations to ensure planned resources and guarantee cooperated 
deliveries is not concern for the people but, rather, a distortion ard 
belittling of responsibility at the expense of society, the collective, and 
the country. 


In accordance with the directions issued by Comrade Todor Zhivkov at the 
January 1979 National Conference, we must apply even more adamantly the 
economic approach to exerting an influence over delinquent parties and those 
who fail to fulfill their primary obligations related to the implementatior 
of the plan. 


When the implementation of the plan is reported, which is an assessment of 
the activities of the respective economic enterprises, we must increase 
requirements emphasizing, above a!l, not only what has been produced but what 
has been submitted to the consumers, the partners, the country, and society, 
in accordance with the requirements and interests and initialled contracts. 
It is a question of decisively upgrading the responsibility borne to the 
customers anc to cooperated producers in terms of the overall output as 
stipulated in the plan. 


The marketing-supply organizations are the representatives of a broad range of 
public consumers and the protectors of their interests. They are the middle- 
men placed between producers and consumers. They are the organs which, as 
middlemen. must inform tke Committee on the Integrated Social Information 
System, the way the producers have supplied material resource, as planned in 
accordance with the balances, and the type of implementation of contractual 
obligations to consumers. That is why the activities of each economic organiza- 
tion and enterprise will be assessed, above all, on the basis of the factual 
implementation of contractual] obligations and the extent to which requirements 
have been met in terms. of providing raw materials, materials, fuels, spare 
parts, and other commodities, in terms of quantity and specifications. 


In order to raise the level of problems related to insuring planned balance 
resources and implementation of contractual obligations to consumers, it would 
be expedient to intensify economic influence on production units. For example, 
it may become necessary to elaborate and apply a system of control over the 
implementation of contractual obligations between suppliers and consumers, 














through which, avtomatically, in the case of a monthly nonfulfillment of 
contractual obligations, the delinquent party would be penalized. This would 
mean, for example, in the case of nonprocured resources, as planned, or the 
violation of contractual obligations, the directive governing the formation 
and control of the wage fund based on the factually procured resources and 
fulfilled contractual obligations should be strictly applied in the case of 
delinquent economic organizations anc enterprises. The monthly, rather than 
quarterly, reporting of the fulfillment of economic contracts will create 
conditions for more effective control and the adoption of timely measures in 
the case of delinquert economic organizations. Lowerirg the wages of delin- 
quents for the period until the lagging has been eliminated should be adopted 
as soon as possible as a pene lizing practice. 


In the final account, it must be understood that under the present circum- 
stances of economic life responsibility and discipline should not te con- 
sidered on a limited basis, merely within the framework of one's own enter- 
prise, trust, or ministry, but in terms of their entire scope and, necessarily, 
in connection with their influence over the activities of related and 
cooperated enterprises and on the entire national economy. The need for 
increased responsibility and increased feeling of obligations not only con- 
cerning one's own economic tasks but the economic tasks of other related 
economic units is a substantial element for the elimination of difficulties 
and weaknesses in the field of material and technical supplies, cooperated 


deliveries and production relations. 
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BULGARI A 


OUTPUT BY CERTAIN INDUSTRIES FOR FIVE-MONTH PERIOD IN 1979 
Sofia IKONOMICHESKI ZHIVOT in Bulgarian 20 Jun 79 p 5 


Report by the Committee for the Integrated Social Information System: "Industry 
in the Bulgarian People's Republic for the January-May 1979 Period" | 


[Text] Compared with May 1978, output in May 1979 was 8.5 percent higher. 
Industrial output rose 6.7 percent for the January-May period. 


The production of basic industrial commodities rose. 
Goods’ produced in 


January-May 1979 
percentage of 





eseure May “tor January-May 1978 
A 1 2 3 4 
Electric power million kw hours 2472 14093 106.1 
Coal thousand tons 2536 12375 111.0 
Briquettes thousand tons 74 515 105.5 
Rolled ferrous 
metals " ss 263 1284 100.9 
Steel in ingots ™ " 228 1068 99.1 
Electronic tools "pieces 19 102 103.4 
Drilling machines number 303 1420 128.6 
Electric hoists " 10424 48397 103.0 
Forklift trucks " 4746 20275 102.5 
Television sets ° 8150 37239 150.0 
Sulphuric acid thousand tons 86 429 104.4 
Calcinated soda ° " 133 610 107.5 
Phosphorous 
fertilizers " 7 30 125 106.0 
Oil paints and 
lacquers tons 5354 28928 113.1 
Chemical staples 
and artificial " 6527 36629 111.7 
silks 














A | 2 3 4 
Artificial tons 1891 13819 109.2 
staples 
Cement thousand tons 510 2351 111.5 
Asbes' os cement thousand square 
tiles meters 410 1911 111.6 
Brakes millions 138 510 102.5 
Tiles & ridge- 
tiles thousands 7591 27856 119.3 
Woodwork thousand square 
meters 175 886 99.6 
Tiles of 
Pressed wood thousand cubic 
& other wood meters 27 119 109.8 
tiles 
Furniture million leva 20 95 107.4 
Cellulose thousand tons 18 91 109.7 
Paper . ” 27 130 108.1 
Cardboard tons 4857 24057 110.4 
Plate glass thousand square 
meters 2244 11055 99.7 
Household thousand leva 1848 8735 116.2 
glassware 
Porcelain tiles thousands 13132 65684 103.4 
Household thousand leva 
porcelain ware 2505 11899 110.3 
Cotton fabrics million meters 30 146 99.6 
Woolen fabrics " " 2.9 14.2 102.6 
Knitwear million pieces 9.2 44.8 101.1 
Clothing million leva 38 193 109.1 
Meat thousand tons 36 170 103.8 
Meat products ‘ 7 7.5 36.5 107.5 
Butters 
Cheese 


Yellow cheese 

Processed fer- 
mented tobacco 

Tobacco products 
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BULGARIA 


ORDINANCE REGULATING THE PRICES OF IMPORTED GOODS 

Sofia DURZHAVEN VESTNIK in Bulgarian 22 Jun 79 pp 517-518 
[Text] Ordinance No 1 for Calculating Import Prices. 
Article l. 


(1) This ordinance regulates the normative requirements for calculating the 
prices for imported goods, 


(2) The ordinance is compulsory for ministries, other departments, economic 
and foreign trade organizations involved in imports. 


Article 2, The foreign trade organizations set the calculative prices of 
imported goods, 


Article 3, The calculative prices are based on the Bulgarian currency [lev] 
equivalence of the actual purchase prices in foreign currency, on the incurred 
freight expenditures and insurance coverage to a Bulgarian border point, on 
duties, tariffs and other expenditures and on the corresponding commission 
remunerations to the foreign trade organizations. 


Article 4. The foreign trade organizations figure out the calculative prices 
for all imported goods by filling out calculative tables (addendum No 1) as 
follows: 


1. The paid foreign trade prices and expenditures up to a Bulgarian border 
point are entered in lines 1 to 4 inclusive, in currency of the payment 
(column 2) and in rubles or dollars (column 3); 


2. For goods imported from nonsocialist countries when the payment is not in 
dollars, the prices from column 2 are converted into dollars following the ex- 
change rate of the respective currency versus the dollar, as published by the 
Bulgarian National Bank on the day of payment of the goods by the foreign 
supplier and are entered in column 3. The prices from column 3, line l are 
entered in column 4, and are converted following the established currency co- 
efficients of the ruble and the dollar. The same system is used for lines 2, 
3, and 4; 
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3. Line 4 shows the additional expenses of the foreign trade organization in- 
curred to reaching the destination to a Bulgarian border point; 


4. The FOB Bulgarian border price--line 5, column 4, is determined by adding 
together the costs of lines 1 to 4 inclusive; 


5. Line 6 shows the expenses in Bulgarian currency of the foreign trade 
Organization at the border point; 


6. Line 7 shows the appropriate commission remuneration, calculated by mul- 
tiplying the contractual percentage (normative) for commission remuneration 
by the planned price, in leva, of the imported goods; 


7. Line 8 shows the calculative price of the foreign trade organization; 


8. Line 9 shows the duty entered in the state budget by the foreign trade 
organization as determined by the duty tariff. 


Article 5. 


(1) The foreign trade organization supplies and accounts for the imported 
goods to the economic buyer-organizaiton or, if the goods are for its own 
use, by calculative prices. 


(2) To the buyer's accounting report the foreign trade organization attaches 
the calculative tables, the documents verifying the incurred delivery expendi- 
tures, as well as verification papers for the quality and technological- 
economic indicators of the imported goods (addendum No 2). 


(3) The duty paid by the foreign trade organization is shown in the accounting 
report separately from the calculative price. 


(4) When a documert referring to the incurred expenditures as far as our 
border point has not arrived together with the goods, the foreign trade organ- 
ization could enter the goods following preliminary calculation and must in 
l-month's time forward to the buyer the final calculation. 


Interim and Final Edicts 


Paragraph 1. For 1979 the distribution and supply organizations as well as 
the domestic trade buyer-organizations distribute the imported goods to the 
consumers of the country as follows: 


1. Machines, tools and other similar goods--by calculative prices, including 
surcharge for the delivery and distribution work, when the transactions are 
made by the distribution and supply organizations; 


2. Metals, chemicals, raw and other materials--by established wholesale 
prices (factory prices), including surcharge for the supply and distribution 


1) 








work, when the transactions are made by the distribution and supply organi- 
zations. The differentials to the calculative prices are settled through the 
state budget by rules established by the Ministry to Finance; 


3. Consumer goods are available by fixed retail prices, reduced by the re- 
spective trade rebates. The differentials to the calculative prices are 
settled by the state budget by rules established by the Ministry of Finance. 


4. Complete urits destined for special customers, specific spare parts, small 
chemicals, reagents and electric elements which do not have fixed wholesale 

or retail prices, goods bought with foreign currency by individual consumers 
for production-exploitation needs are obtainable by calculative prices, in- 
creased by the surcharge for the supply and distribution work when the trans- 
accion is made by the supply and distribution organizations; 


5. Spare parts--by fixed wholesale prices, including the surcharge for the 
supply and distribution work, when transacted by the supply and distribution 
organizations, or by retail prices reduced by the respective trade rebates, 
when transacted by the domestic-trade organizations. The differences to the 
calculative prices are settled by the state budget following the rule estab- 
lished by the Ministry of Finance. 


Paragraph 2. This ordinance is issued on the basis of Article 3, item 3 of 
Decree No 25 of the Council of Ministers of 22 May 1979 for management im- 
provement in foreign trade work (Durzhaven Vestnik No 45, 1979). 


Paragraph 3. The ordinance comes into force 1 July 1979. 


Chairman of State Council 

for planning: Kh. Zarev 
Minister of Finance: B, Belchev 
Minister of Foreign Trade: Kh. Khristov 
Minister of Supply and 

State Reserves: Y. Mladenov 
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VTO . 2. 2 « « e Addendum No 1 to Article 4 
Address .... Commodity serial No Code 


Calculative Table 
Wee eveenecseeeuvuoeevoeeceeenenseeneese eos aeens eee ae 
(Name of commodity) 
for... sees 2 © © © © © © © © © eh ehltlhUl lhl wlhUcelhUwld«UoKilos)§ Number meters 
(Natural Unit) 
(Exporting country) 





In foreign currency 











Nos Indicators 
In currency In rubles in leva 
of payment or dollars 

a 1 2 3 4 
1. Foreign trade price 
2. Transport expenses to 

our border 
3. Transport insurances to 

our border 
4. we we eee eo 
5. FOB Bulg. border price 

(1 to 4 incl) 
6. Expenses at border point x x 
7. Commission to VTO [Foreign 

Trade Organization] % x x 
8. Calculative price of VTO 

(5 +6 + 7) x x 
9. Duty, % x x 
Note. Planned price of imported commodity .......+.+.. leva 
Office No... . . Prepared Director general: 

by 
expert: 
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Addendum No 2 to Article No 5, paragraph 2 


VTO . . « «© © © © © «© «© © « « Commodity serial No Code 


Address . . « «© © « « 


Verification of quality and technical-economic indicators of ......e..- 


(Imported commodity) 
for .cccee ce ec eee numbers, kilos, meters imported by 
(Natural units) 


(country-supplier) 











Nos Name of indi- Measuring Certificate Cost 
cators unit of for quality: numerical or 
indica- BDS [Bulgarian State Standard]quantitative 
tors GOST[Soviet State Standard] expression of 
DIN [State Inspectorate] indicators 
passport 
certificate 
and others 
a b 1 2 3 
l. 
ie. 
3. 
Office No... . Prepared by Director General: 
1588 expert: t 
1010 


CSO: 2200 
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BULGARIA 


DEPUTY MINISTER SURVEYS STATE OF POWER INDUSTRY, FUTURE PLANS 
Sofia POLITICHESKA AGITATSIYA in Bulgarian No 10, 1979 pp 34-38 


[Article by Engineer Vasil Zanchev, first deputy minister of power supply: 
"A Rapidly Developing Sector" | 


|Text | The national energy complex holds a primary, a determining position 
among the production complexes which form our economic structure. This is 
understandable, for power industry is, and will remain a sector whose influence 
on all material production sectors, level of social labor productivity, and 
material and cultural prosperity of the people is most revolutionizing. 


[t was no accident that after 1917, when it became necessary simultaneously 

to strengthen the Soviet system, reorganize the economy, and block all possi- 
bilities for the restoration of capitalism, the great V. I. Lenin began to 

deal with problems related to the power industry. GOELRO, the famous plan for 
the electrification of Russia, laid in a number of respects the beginning 

of the historical development of the theory and practice of national economic 
planning. The Marxist approach to the power industry as the most important 
element of the material base of social production was developed and concretized 
by V. I. Lenin in several main directions: 


- unification of power processes and, as a consequence, unification of power 
industry resources; 


- priority nature of electrification; 


- consideration of the power industry and its components in their dynamic 
state; 


- unity and unbreakable connections between the power industry and the entire 
national economy. 
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It is simply incredible, amazing, and difficult to conceive the way, in times 
of the greatest dislocation, total isolation, and hostility on the part of 
the capitalist world, and with the absence of scientific prerequisites, Lenin 
was able to say that, "Soviet progressive technology adamantly calls for the 
electrification of the entire country and of a numbmer of neighboring coun- 
tries, based on a single plan."' Today this is represented by the unified 
electric power system of the European part of the USSR which combines in 
parallel operations about 170,000 megawatts of production capacities. It is 
also the Mir joint system which includes the systems of the European CEMA- 
member countries, totaling about 260,000 megawatts of production capacities. 


Now, when the workers and specialists of the National Energy Complex are pre- 
paring to celebrate their profession's holiday it would be useful to review 
accomplishments and point out successes achieved in the course of 35 years of 
freedom, as well as the possibilities for the further development of the power 
industry. Allow me to emphasize, from the very beginning, that the period 
following the historical April 1956 BCP Central Committee Plenum was particu- 
larly favorable in terms of the development of the Bulgarian power industry. 
It marked the beginning of a new stage in the party's and country's life. The 
noble influence, power, and scope of the party's April line provided a strong 
impetus to the power industry and created conditions for a decisive conversion 
to the intensive development of the entire economy. In 1978 the overa!! 
consumption of fuel and energy in the country exceeded 42 million tons of 
conventional fuel. In 1978 35.3 billion kilowatt hours of electric power 

were consumed or 3,990 kilowatt hours per capita, compared with 318 kilowatt 
hours in 1956. As of 1974 our country is one of the few states in the world 
using atomic energy to produce electric power. 


Our country has reached considerable results in terms of the level of electri- 
fication of the economy, and concentration of electric power producing and 

unit capacities of turbines in power plants. We have a modern electric power 
system operacing at the 400 kilovolt high tension, with intersystem connections 
with nearly all neighboring countries. A synchronous parallel work has been 
achieved with the power systems of the CEMA-member countries. 


We have caught up with the developed European industrial countries in the 
development of our energy resources in terms of experience, traditions, and 
possibilities, despite the extremely adverse conditions under which our power 
industry was developed. 


Compared with other countries our hydraulic power resources are minimal. Our 
coal reserves are limited and mainly low caloric--over 80 percent of them are 
low caloric lignites with a high content of inert constituents. 


Let us also not forget our situation at the start. Before the 9 September 1944 
victory our agriculture used exclusively animal traction and manual labor. 
Industry used minimal amounts of energy and our economy was one of the weakest 
in Europe. The overall annual power consumption did not exceed 3.5 million 
tons of conventional fuel or about 0.5 tons per capita. Wood and agricultural 











waste accounted for 54 percent of the energy. Annual coal extraction equalled 
2.3 million tons. The overall capacity of the electric power plants was 111 
megawatts (one-sixth of the capacity of the Bobov Dol TETs) and electric power 
production was 266 million kilowatt hours or 42 kilowatt hours per capita. 


At the end of 1978 our country had 123 electric power plants in operation with 
an overall installed capacity oc‘ 7,518 megawatts, 105 of which for public use 
under the Ministry of Power Supply and the balance generated by plant 


electric power plants. 


The basic thermal electric power production capacities for public use are 
concentrated in twelve electric power plants with an installed capacity of 
3,707 megawatts. Within our electric power system condensation thermal 
capacities account for 66 percent of the overall thermal capacities while 

the balance of 34 percent are heat generating machine units whose main purpose 
is to meet the needs of industry and population for thermal energy. 


The further development of condensation thermoelectric power plants has been 
oriented toward the use of local low caloric lignite, above all in the Maritsa- 
Iztok Basin. The Eighth Five-Year Plan calls for the installation of three 
power blocks with a 210 megawatt individual capacity (the second and the 

third at the Maritsa-Iztok TETs); two 500 megawatt blocks each will be 
installed in the Ninth Five-Year Plan at the Maritsa-Iztok 4 TETs in which, 
after 1990, yet another 500 megawatt block will be installed. 


In the next few years eight heat generating plants will be built. They will 
have an overall steam output of about 5,000 tons per hour, meeting the heat 
requirements of industry and the population in Pazardzhik, Stara Zagora, 
Khaskovo, Yambol, etc. 


In 1990, 61 percent of the country's requirements will be met through 
centralized heat supplies. In this case the basic production capacities 

will be the electric power plants for the combined production of electric and 
thermal power. Centralized heat supplies in the communal-household sector 
will be developed at a faster pace in the Eighth and Ninth Five-Year Plans. 
This way, by the end of the period, about 30 cities will have heat producing 
systems covering about 29 percent of the entire population and totaling over 
one million heat-supplied housing units. The main sources of thermal energy 
will be the coal operated TETs and, in the future, the use of water heaters 
using local solid fuels. In the more distant future nuclear heat production 
electric power plants (ATETs) will be used to supply the big cities with heat. 


During the Sixth and Seventh Five-Year Plans the hydraulic power plants of 
the two big Bulgarian power systems Belmeken-Sestrimo and Dospat-Vucha were 
completed. Their overall capacity totals1,042 megawatts. VETs capacities 
rose from 812 megawatts in 1970 to 1,868 megawatts in 1978. Their share in 
the overall output of the power system rose from 20 to 25 percent. 
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Whereas the 47 power plants built before 1944 averaged a one megawatt capacity, 
while those built between 1944 and 1977 had 33 plants averaging 23 megawatts, 
the average capacity of the eight new plants is 132 megawatts. The bulk of 

the VETs capacities--90 percent--is concentrated in 24 hydroelectric power 
plants while the remaining 10 percent come from 62 power plants using running 
water with or without daily averaging. 


The overall dammed volume of the 28 water reservoirs built and managed within 
the power system totals 3 billion 870 million cubic meters; the tapping and 
transportation of the water to the reservoirs and the power plants is 
accomplished through water supply and power canals 616 kilometers long, and 
420 water retention units. 


The development of the hydraulic power potential will be continued in the 
future through the building of the remaining planned installations and power 
plants along the Dospat-Vucha, Arda, and Goren Iskur power systems. The Mesta 
power system will be built both for the production of energy and the transfer 
of considerable amounts of water from the Mesta and Struma Rivers to southern 
Bulgaria. The Nikopol-Turnu-Magurele hydroelectric power system will be 

built jointly by Bulgaria and Romania. 


In the 1960's the nuclear power industry entered the competition against the 
conventional types of power sources. As the result of the intergovernmental 
agreement concluded between Bulgaria and the USSR, in 1966 our country under- 
took the implementation of a major program for the development of nuclear 
power plants. Construction work at the Kozloduy nuclear power plant was under- 
taken three years later. The first and second blocks were built on a parallel 
basis, using VVER-model reactors, developing a 449 megawatt unit power. In 
1974 the first block was connected to the country's power system. The second 
block was connected one year later. Along with the training of cadres, the 
acquisition of the necessary operational experience, and the O¥ganization of 
stable and safe operations at the power plant, we also undertook to broaden 
the site through the installation of yet another two blocks of the same type 
tc be commissioned as follows: the third at the end of 1979; the fourth, in 
1980. 


Despite the relatively short period of operation, the conclusion may be drawn 
that the Kozloduy AETs [Nuclear Power Plant] is one of the basic capacity 
producers within the power system. The planned indicators were reached and 
certain successes achieved in the production of electric power. In 1978 the 
electric power produced by the nuclear power plant totaled 5 billion 910 
million kilowatt hours. From the launching of the Kozloduy AETs to the end 
of 1978 a total of 20 billion kilowatt hours of electric power have been 
produced. In 1978 the share of the nuclear power plant reached 12 percent of 
installed capacities within the power system and 19.1 percent of the electric 
power produced. 
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The great increase in the ccnsumption of electric power following the April 
1956 BCP Central Committee Plenum--a stage of tempestuous development of the 
economy--indicated that domestic production alone could not satisfy require- 
ments and that electric power had to be imported. To this effect power trans- 
mission cables were connected with other countries. 


Our main electric power cables through which power is imported are the 220 
kilovolt Boychinovtsi-Craiova system, linking our power system with the joint 
Mir system of CEMA-member countries, and the 400 kilovolt Dobrudzha-Vulcanesti 
system which links the Bulgarian with the Soviet power systems. 


Currently we have three connections with Yugoslavia--the Republika TETs-Vrla 
and Kula-Bor, for 110 kilovolts, and Stolnik-Nis, for 400 kilovolts. We are 
linked with the Turkish power system through the Maritsa-Iztok-Babaeski, for 
a 400 kilovolt tension. In 1979 the building of an electric power conduit 
was undertaken between Bulgaria and Greece. 


Since 1975 nightime and exchange electric power is being traded with Turkey 
and Yugoslavia. 


The increased consumption and production of electric power called for the 
accelerated development of the power transmission grid. In 1956 the highest 
tension handled by the electric power grid was 110 kilovolts while the highest 
share went to the low tension power lines (ranging from 0.4 to 20 kilovolts). 
In 1956 there were no high tension grids; by 1978 their length had reached 
some 10,000 kilometers. The low tension grid (from 0.4 to 20 kilovolts) rose 
from 18,772 kilovolts in 1956 to over 100,000 kilovolts in 1978, ie, it more 
than quintupled. The number of substations exceeds 250 and that of trans- 
formers, 34,500. 


Power industry problems have always beén the focal point of attention of the 
party's central committee. There is no party document dealing with economics 
or report submitted at party congresses and conferences in which problems of 
the power industry have not been given priority. In 1969 the BCP Central 
Committee held a plenum which dealt especially with the development of the 
power industry and the improvement of the fuel-energy balance of the country. 
The plenum's decisions were most effective in the area of the nuclear power 
industry. 


Once again, the energy-raw material problem was given priority in the documents 
of the 11th Party Congress on the effective development of the economy. 


The multiplication program for the development of the power industry through 
1990, approved in 1977 by the BCP Central Committee Politburo, is the most 
significant document which defines, on a scientific long-term basis, the 
organizational forms of management and development trends of the power 
industry. It emphasizes the need for a more complete and effective utiliza- 
tion of local power resources--coal and water. The program assigns a 


23 














considerable role to the further accelerated development of the nuclear power 
industry. A specific plan for such a development has been drafted to cover 
the period through 1990, involving studies, design, construction, supplies, 
and installation, coordinated with the USSR without whose overall selfless 
aid the development of our nuclear power industry would be inconceivable. 


The program shows considerable possibilities for the development of the 
National Energy Complex, for coordinating the fuel-power balance, and the 
efficient and effective utilization of energy. In this connection the power 
workers, the production workers above all, face very important assignments. 
Efforts will be needed to master new sources of energy as well-—-secondary 
energy resources, and solar and geothermal power. 


The sun is an inexhaustible source of energy some of which, based on the 
current level reached by technology, could be used for heating water, the 
production of plastics, etc. The greatest hope, however, is related to the 
direct conversion of solar into electric power which is expected to take place 
after the year 2000. 


Consequently, until the beginning of the next century, mankind will probably 
rely mainly on solid fuels, on a reduced share of petroleum and natural gas 
and the growing share of nuclear power, and, to a certain extent, on the 
hydroelectric power potential which has remained so far unused. 


The energy problems facing our country are similar to those facing the entire 
world. Bearing in mind the shortage of domestic power resources, control 

over the ever growing overall power consumption through the use of scientific 
planning methods, use of known energy intensive technologies, and of secondary 
power resources and solar and geothermal energy, and the improved effective- 
ness of the utilization of fuels and energy becomes ever more important. 

Under the conditions of our planned socialist economy this is entirely real, 
expedient, and natural. It will remain our main task in the future five-year 
plans. 


These successes and the prospects give great joy and enthusiasm to power 
industry workers, giving them new strength for the implementation of the 
future plans of the party and the government. 
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BULGARIA 


TRAIN SCHEDULES SERIOUSLY DISRUPTED 
Sofia OTECHESTVEN FRONT in Bulgarian 26 Jun 79 p 2 


[Article by Metodi Tanev, special correspondent of OTECHESTVEN FRONT: "The 
Railroad Schedule--An Iron Law!"] 


[Text] In the morning of 23 June I showed up in the selector room of the 
Plovdiv Railroad Administration. There I met with the administration chief, 
Angel Dimitrov, and his first assistants. Precisely at 0930 hours, a conver- 
sation started over the selector between the chiefs of the four railroad 
administrations in the nation, on the one hand, and the deputy general 
director of the BDZh [Bulgarian State Railroads], Stoyan Kotov, on the 
other. On the previous evening, from 2130 hours, such a converstion had 
been held by the General Director Yosif Smilov. This had been the case for 
several days with reports and conversations twice a day. But the severe 
disruption in the traffic schedule of the passenger and freight trains con- 
tinued in the nation. 


In practice, such conversations over the selector twice a day and on such 

a level are a first. The administration chiefs reported, briefly, clearly, 
precisely and "in a military manner" on how many trains were behind schedule, 
how many minutes they were late, what were the consequences for the passen- 
gers and the shippers, what other irregularities had been committed, and 
what measures had been outlined over the period from 1800 hours on 22 June 
to 0600 hours on 23 June. The Main Directorate of the BDZh gave clear and 
precise instructions to increase at a maximum the role and significance of 
the subjective factor, each worker of our national railroad complex was 

to be at his working and official post, everything possible was to be done 
to overcome the difficulties in train traffic which were predominantly of 
an objective nature. Certainly it is not normal for the express trains to 
operate with delays of up to 1 and sometimes more hours. 


On the day before I met and spoke with the Minister of Transport Vasil 
Tsanov and the General Director of the BDZh, Yosif Smilov. From them I 
learned that rapid measures had been taken to quickly eliminate the bottle- 
necks in our railroad network, and to normalize train traffic. On 3, 4 and 
5 July, there would be no train traffic at all on the section between Pobit 
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Kamuk and Verinsko and on the Sofia--Plovdiv line. There the passengers 
would be carried by bus. The express, rapid and freight trains would be 
diverted from Plovdiv to Karlovo and from there to Sofia. Other changes 
were also planned in the train traffic on these 3 days. Incidentally, the 
Main Directorate of the BDZh will declare these days as temporary changes 
necessitated by extraordinary circumstances. I feel that there will be and 
cannot be any dispute as the measures are caused by the need and desire to 
carry out construction work on a massed and shock basis in certain sections 
of the railroad lines and to normalize train traffic. In first place is 
the concern and imperative of traffic safety, the safety, health and life 
of the passengers, and the protecting of state property against eventual 
accidents. 


I know how our railroad transport was 35 years ago and how it is today. There 
is scarcely any grounds for comparison. The carrying of both passengers and 
freight has increased by many-fold. After the historic April Plenum, enor- 
mous changes both of quantity and quality occurred. The first electric train 
traveled along the line between Sofia and Plovdiv in 1962. Electrification 
and couble tracking of the lines, a general modernization and reconstruction 
of our national railroad complex are being carried out in the Seventh Five- 
Year Plan on an enormous scale and rapidly. 


What is being carried out throughout the nation is apparent to all of us. 

We are already using the double track between Plovdiv and Pazardzhik. Double 
tracking is continuing between Pazardzhik and Gara Septemvri. From Sofia 
there will be double tracking and electrification of the railroad to Gara 
Septemvri. The section between Pobit Kamuk and Vakarel, particularly be- 
tween Pobit Kamuk and Verinsko, has not only exceptionally difficult terrain 
but also is an old slide area. For this reason the trains travel, as I was 
informed by the General Director of the BDZh, Yosif Smilov, at a speed of 
4-5-6 km per hour. 


The Railroad Troops and the divisions of Transtroy [Transport Construction 
Trust] are building on not just one or two sections of our railroad network. 
By the end of the year all electrification must be complete and the ring 
closed between Sofia--Varna--Karnobat--Burgas--Plovdiv--Sofia. Not only 

is the southern railroad line being double tracked. In Stara Zagora a com- 
plex of projects is being built including a new passenger station, a new 
marshalling yard and new tracks.... Our northern railroad line between 
Sofia and Varna is being double tracked. Railroad construction on such a 
scale and with such a modern technical level has never been known before in 
our nation. Scientific and technical progress is spreading ever more widely 
and deeply into our railroad transport. In the spirit of the party and 
state decisions and along the main strategic direction of building a de- 
veloped socialist society! 


The railroad workers call the halting of construction work in the construc- 
tion sections to allow trains to pass "windows." The passengers understand 
this. There are plans to complete massed "construction shock work" on the 
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section of Pobit Kamuk--Verinsko (and not only on this section) on 3, 4 and 
5 July. Extensive and modern construction equipment and the available man- 
power will be concentrated here, and powerful searchlights will be installed 
for illumination so that the work can go on without a halt for these 72 
hours. Let us hope that everything will be completed as planned, as is 
desired and necessary. 


In the talk over the selector, the issue was also raised of difficulties of 
a subjective nature. Some of the trains have been late or the delay was 
longer than was objectively possible, either due to negligence or to un- 
coordinated actions along the long and complicated transport chain, and 
so forth. Moreover, and this is exceptionally important, a lesson to be 
learned! The land between Pobit Kamuk and Verinsko is an old slide area. 
Is it true that the designers of Transproekt were careless and negligent, 
that they did not use the findings from geological studies for the simple 
reason that no such studies were made? It is true that the double track 
could have been laid in this area on different terrain which was quite 
nearby and completely solid? 


The railroad lines are to be double tracked in other areas. The lesson 
must be kept in mind at any price. 
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BULGARIA 


BASIC DIFFICULTIES IN POTATO GROWING EXAMINED 
Sofia OTECHESTVEN FRONT in Bulgarian 29 Jun 79 p 2 


[Article by Petko Vulchev, doctor of agricultural sciences and director of 
the Potato Experimental Station in Samokov: "Potatoes--A Mash of Problems"] 


[Text] Issue 10572 of OTECHESTVEN FRONT of 1979 published 
a critical article on the state of potato production in 
the nation written by the special newspaper correspondent 
Metodi Tanev. It drew attention to the unsatisfactory 
average yields, to the lack of potatoes on the market 
during the summer months, and to the problem of the vari- 
etal composition. Since the questions touched upon are 
vital for wide numbers of people in the nation, they 
should be taken up in a little more detail. 


In potato production there are still many unsolved problems, particularly 
in our nation with mountainous terrain and a more southerly position, where 
the droughts and high temperatures and the related degenerative conditions 
create additional difficulties. Our problems of potato production have 
been raised repeatedly for extensive discussion. In recent years several 
national conferences have been held, and scientific-technical concepts and 
forecasts have been worked out. And this year, at the beginning of March, 
an enlarged scientific council was convened at the Maritsa IZK 

[section potato production at the scientific research insti- 

Eute/ in Plovdiv. A number of measures were proposed to improve potato 
production. However the implementing of some of them requires capital in- 
vestments such as amendment of the fields, the creation of storage capacity, 
irrigation equipment, the delivery of specialized equipment for small-sized 
and hillside lands, and so forth. 


It is true that medium-early potato production virtually does not exist in 
our nation, and because of this during the summer months there are no 
potatoes on the market. There are two ways for eliminating this anomaly: 
either reduce the exports of early potatoes and plant a portion of the 
fields with potatoes to be harvested in the summer months, or increase the 
fields in the river valleys with light alluvial soils in the plains regions 
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with the full mechanization of production. However, the State Planning 
Committee has not accepted either of these variations considering that the 
exports of early potatoes provide us with foreign exchange, and that the 
areas in the plains are essential for producing livestock feed and vegetable 
production, in proposing that the fields be expanded which are planted with 
potatoes as a second crop on irrigated land. However, this solution will 
not satisfy the demand of the market for potatoes in the summer months and 
from such fields the potatoes will arrive late, in October and November. 
And potato planting is also not required even though in the Rhodope a spe- 
cial potato storage facility has been built to store planting stock. How- 
ever this has remained unused for a long time, since the plains farms have 
not ordered any planting stock. The reasons vary and include: Bad condi- 
tions for the development of potatoes in the summer, a shortage of irriga- 
tion water, of manpower, the heavy compacting of the soil and waterlogging 
with irrigation, the easily removed tuber skin, the difficulties in mechan- 
ization, the low yields and unsatisfactory quality. 


There can be no dispute that the potato yields in the nation are low. The 
reasons for this are numerous, and they go far beyond the question of 
varieties. With the decline and ageing of the labor force in the mountain- 
ous areas, there is the very acute question of mechanizing production. But 
full mechanization requires larger, leveler and stone-free fields with 
easily loosened soils. At present there is no equipment for the small- 
sized, hillside, rocky or waterlog-prone fields as are a larger portion of 
the potato fields in the mountainous areas. Certain countries have en- 
deavored to mechanize potato production in such areas, but subsequently 
abandoned this due to the high production expenditures and particularly due 
to the fact that there were sufficient other suitable fields. With such 

a situation it is natural not to propose the corresponding equipment. If 
we want to maintain potato growing in the mountainous areas, we ourselves 
must be concerned with the designing and production of suitable machines. 
Otherwise we will have to use fields in the plains and stop the exports of 
early potatoes or import potatoes. 


Due to the shortage of manpower and suitable equipment on the remaining 
areas, the farming measures are delayed, they are drawn out or are carried 
out with poor quality. The organic and particularly the mineral fertilizers 
are in short supply. The frequent and extended droughts greatly reduce the 
harvests. There is no rotation, or at best there is two-field rotation and 
fungus diseases accumulate in the soil. Digging is forgotten until late in 
the autumn when the meteorological and soil conditions deteriorate and a 
significant portion of the crop remains in the ground or freezes and rots 

in storage. Under such conditions it is natural to obtain scarcely 30-50 
percent of the potential productiveness of the varieties. 


The potatoes are attacked by many virus diseases which infect the crop. 
The infected plants do not recover and year after year their fertility de- 
clines. This also determines the varietal policy or the development of 
new varieties and their rapid introduction into production before they have 











been infected. For this reason many countries grow 60-120 varieties. In 
Bulgaria the problem is not that new varieties are being received for pro- 
duction testing and that some of them are not kept a longer time. The weak 
aspect is in varietal maintenance and varietal exchange. These do not meet 
the degenerative conditions of the country. With the existing organization 
and state of the varieties and seed production and the method of giving 
bonuses, it is more advantageous and beneficial for the economic leadership 
to use our varieties. Measures are being taken to eliminate the weaknesses, 
but they involve capital investments as well as changes in certain legal 
provisions (organization, the paying of bonuses, and the prices for the 
superelites of Bulgarian State Testing). 





It is true that the level of potato breeding in Bulgaria is below what is 
necessary, particularly in bearing in mind the conditions and needs of the 
nation. But this requires great capital investments, equipment and personnel. 
No other crop has such high demands in this regard. For this reason up to 
now in Bulgaria and particularly at the potato testing station in Samokov 
the work has been focused chiefly on studying the world assortment. The 
predominance of foreign varieties is due precisely to this. The above- 
mentioned weaknesses in varietal maintenance and seed production have re- 
quired a greater importing of planting stock and of varieties which are 

not of agricultural interest for the nation, because on the market one buys 
not what one demands but what one is offered. 


We have paid greater attention to the physical plant for scientific and 
vreeding work with potatoes in the 1960's and the start of the 1970's. 
Significant money was allocated for capital investments and current expendi- 
tures and numerous auxiliary personnel, but they were not used to improve 
the existing facilities and the work at Samokov. I have mentioned the 
Maritsa IZK in Plovdiv and the village of Pavelsko in the Smolyan area where 
it is impossible to adapt the breeding process to the existing degenerative 
conditions. And in Pavelsko the terrain conditions do not meet the require- 
ments for serious scientific research and breeding work. 


Our nation has the conditions and opportunities for improving the work with 
the potatoes. For this purpose, however, it is essential not only to work 
out measu:ves of an organizational, material-technical, economic, scientific 
or other nature, but also to rapidly apply then. 
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CZECHOSLOVAKIA 


PERSONAL AGRICULTURAL PLOTS DECREASING 


Bonn DIE LANDWIRTSCHAFT DES OSTBLOCKS in German Vol 27 No 22, 9 Jun 79 
pp 4, 5 





[Text] The plots of land in Czechoslovak collectivized agriculture made 
originally available to members of the cooperatives for personal use are 
increasingly being transferred to the collective management of the JZD. 

In 1966 the income from these plots still yielded about 85 percent of the 
income and 14 percent of the sustenance of the member of a cooperative. 

More difficult conditions on one hand, a steep increase in wages and bonuses 
in agricultural cooperatives on the other have since radically reduced the 
importance of the private plots and enhanced "the JZD's operation without 
private farming." 


Today private plots supply hardly 6 percent of the sustenance of a coopera- 
tive member. Private production of milk, pork and potatoes decreased most 
noticeably. Now the remaining private production concentrates on raising 
fresh vegetables, laying chickens, pouitry and fruit. Private agricultural 
production in Czechoslovakia is conspicuously low compared with the USSR, 
Poland and Hungary. While in 1966 each cooperative member still produced 
privately 82.5 liters of milk, 229 eggs, 64.2 kilograms of potatoes, 8.8 
kilograms of pork and 7.2 kilograms of poultry, 11 years later these figures 
dropped to 18.5 liters of milk, 191 eggs, 32.9 kilograms of potatoes, 2.4 
kilograms of pork and 4 kilograms of poultry. In 1968 private agricultural 
production still yielded 10.1 percent of total gross agricultural production 
and 4,3 percent of total market produce while in 1977 the proportions 
dropped to 5 and 2.4 percent respectively. Private pork production is now 
only 0.2 percent, poultry 0.3 percent, vegetables 2.6 percent and milk 3.1 
percent. In contrast, private egg production amounts to 11.2 percent and 
fruit production to 17,1 percent of overall production of the respective 
crops. 


Private agricultural production decreased so fast that in one region it re- 
sulted in supply shortages. Currently legitimate working of private plots 
in agricultural cooperatives after official working hours is largely con- 
sidered a “leisure time pursuit" even though this supplemental source of 
income is not expected to disappear completely. To a limited degree some 
few privately produced crops (rabbit meat, honey, poppy seed, etc.) are 
still of some economic importance. 
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CZECHOSLOVAKIA 


WOMEN AS UNSKILLED WORKERS IN CSSR AGRICULTURE 
Bonn DIE LANDWIRTSCHAFT DES OSTBLOCKS in German Vol 27 No 22, 9 Jun 79 p 5 


[Text] The Czechoslovak goal of raising by 1990 the proportion of women 
employed in agriculture in managerial positions to 43.4 percent in the 
technical-economic sector and to 30.3 percent as agricultural engineers is 
still remote. 


In 1978 women amounted to 45.1 percent of the 906,000 individuals employed 
in agriculture; in Slovakia it was 43.4 percent, in the historical lands 
46.0 percent. By 1980 the proportion of women employed i: agriculture is 
expected to drop to 40.0 percent. One of the main problems in carrying out 
the envisioned desirable restructuring seems to stem from the fact that 
most women employed in agriculture now perform inferior and hard manual 
labor, especially in animal husbandry. The proportion of women employed 

in milk production is 79.6 percent, in pig raising 82.0 percent and in 
poultry raising 93.4 percent. 


While men are employed in the mechanized sector raising grain and feed crops 
and performing allied operations the work of women is predominantly manual, 
they perform “unskilled, frequently hard physical labor." Hygienic condi- 
tions for women employed in agriculture are worse than for women employed 

in other occupations, including regular medical check-ups, work and acci- 
dent procection, sanitary facilities, etc. 


Three years ago still, according to official statistics, 33,000 women 
worked in agricultural sectors where women were expressly forbidden to work. 
This included 24,000 women who had to lift heavy loads and 14,000 women in 
high-accident jobs. This number is expected to be reduced to a third by 
1980. About 34 percent of the women employed in agriculture hold only 
seasonal and not steady jobs. 
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CZECHOSLOVAKIA 


BRIEFS 


LACK OF FRUIT IN 1979--Storage problems, unresolved transportation problems 
but also a shortage of pesticides are blamed for the fact that Czechoslovak 
fruit production this year will supply only approximately one-third of the 
demand. Therefore, state distribution organizations have concluded appro- 
priate import agreements with Poland and Hungary, which are expected to 
relieve the tight supply situation by importing 450 freight carloads of 
strawberries, apples and watermelons from the two countries. In addition, 
the state "Fruit and Market Produce™ trust intends to increase purchasing 
from private gardeners. Potatoes continue to be named as an example of 

the unresolved storage problem: spoilage of potatoes in storage amounts 

to 20 percent, which is attributed to the low quality of potatoes delivered 
by agricultural cooperatives. [Text] [Bonn DIE LANDWIRTSCHAFT DES 
OSTBLOCKS in German Vol 27 No 22, 9 Jun 79 pp 5, 6] 8664 
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GERMAN DEMOCRATIC REPUBLIC 


WESTERN ECONOMIC INSTABILITY CAUSING PROBLEMS FOR EAST BLOC 
West German Commentary 
Bonn IWE-TAGESDIENST in German No 96, 25 Jun 79 p 1 


/Report from Berlin: "GDR Calls for ‘Orderly Currency Relations’ With West." 
A Translation of the Potsdam-Babelsberg STAAT UND RECHT article cited below 
follows this commentary/ 


/Text/ The East Berlin magazine STAAT UND RECHT No 6/1979 calls for“orderly 
and stimulating legal forms of financial and economic relations" between East 
and West. These should not only adapt to the expanded and more complex forms 
of economic cooperation between different systems but, in accordance with the 
principles of international trade, provide encouragement to make them more ef- 
ficient. The steady growth of East-West trade is said to be a challenge to 
achieve the perfection of all relevant instruments to safeguard the further 
deepening of these exchanges on a basis of equality. The magazine emphasizes 
that the socialist countries are currently compelled to adopt costly safe- 
guards so as to avoid potential losses arising from exchange rate changes, 
transfers and inflation as a result of the instability of che Western curren- 
cies. Such measures usually involve a great deal of expense without being 
able in every instance to guarantee complete success. 


Importance of Stabilized Monetary Mechanism 


Potsdam-Babelsberg STAAT UND RECHT in German Vol 26 No 6, Jun 79 signed to 
press 24 Apr 79 pp 521-531 


/Article by Prof Dr Hans Spiller, dean, department for jurisprudence and eco- 
nomic sciences, Scientific Council, Martin Luther University, Halle-Witten- 
berg: “Legal Forms of Foreign Trade Financing Between Different Systems"/ 


/Text/ Financial and monetary relations between countries with different 

social systems are among the vital and, at the same time, particularly sen- 
sitive instruments of international political and economic relations. The 
stabilization and perfection of financial and monetary instruments between 
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different systems is crucial to the implementation of detente because all 
international relations--and to a particular extent international economic 
relations--depend on properly functioning financial and monetary mechanisms. 


The collapse of the Bretton Woods system, the decline of the U.S.dollar and 
many related national currencies clearly demonstrated the chronic monetary 
crisis of the capitalist countries and its effects on the capitalist world 
economy as well as the susceptibility of the capitalist system generally. 
The socialist community of nations was quite justified in pointing out that 
the adverse consequences of the “economic crisis persisting in the capital- 
ist economic system both with regard to the economy and to monetary and fin- 
ancial policy represent a severe burden especially for the developing coun- 
tries, because they tend to disorganize the economy." 


Economic cooperation in the meaning of the Helsinki final acts, however, re- 
quires orderly and stimulating legal forms of financial and monetary rela- 
tions which not only adjust to the expanged and more complex forms of econom- 
ic cooperation between different systems“ but, in accordance with the prin- 
ciples of international trade, provide encouragement to make them more ef- 
ficient. 


Tne CEMA countries trade with the developed capitalist industrial countries 
grew from R13 billion in 1970 to R44 billion in 1976, A further quadrupling 
is considered feasible by 1990.4 On the one hand this provides evidence for 
the effect of the trend to detente in the economic sphere, on the other it 
is a challenge steadily better to guarantee the perfection of all related 
instruments and the further deepening of these exchanges on the basis of 
equality and equivalence. 


The national currencies of the socialist countries are inland monetary sys- 
tems. The collective currency of the socialist community of nations, the 
transferable ruble, is designed to safeguard their stability and the planned 
relation between material and financial processes. It is therefore oriented 
to multilateral functions within the union of the member countries and third 
countries associated with them by special arrangements in order to prevent 
distortions by the export to the countries of the socialist communities of 
inflation as well as economic and monetary crises. 


The monetary prosecution of economic relations between socialist and capital- 
ist countries generally proceeds by way of the currencies of capitalist coun- 
tries customarily used in international trade. This requires expensive safe- 
guards to avoid potential losses arising from exchange rate changes, trans- 
fers and inflation. Such measures must increasingly forego the traditional 
forward rate fixing and stable value clauses, because all of these have 
largely lost their usefulness as a consequence of the excessive rise in gold 
prices and the well-nigh unforeseeable up and down movements of the capital- 
ist national currencies. The doctrine of nominalism> (the doctrine that the 
value of money depends not on metal content but on legal enactment) ruling 
the monetary relations between different systems, exercises a destructive 
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effect on the capitalist countries as well _as--and this is a fer more serious 
consideration--on the developing countries’ and, as far as the socialist 


countries are conceried, requires appropriate preventive end defensive mea- 
sures to fend off substancial tosses of exchange and purchasing power. At 
the present time the most usuel methods for precluding losses of exchange and 
purchasing power are price calculations with risk surcharges, foreign ex- 
change arbitrage, swep operations, finance hedging as well as price index and 
price amendment clauses. As 4 rule these involve @ creat deal of expenditure 
in order to initiate the essurance of the valence of agreed payments but are 


unable in every case to guarantee complete success, Moreover they only at- 
tempt to protect p -actical monetary operations among the commerciel partners 


or banks involved, whiie general international multilateral regulations, en- 
suiting the equivalence of monetary relations between different systems, are 
frustrated by the imperialist countries which are worried sbout their econom- 


ic predominance. 


In addition to preventive measures to cope with the instebility of the capi- 
talist currencies, © arious types of borrowing are crucial to the expan- 
sion of foreign crad> velations between socialist end capitalist countries 
and, at the same { r}s -o celations with the developing countries, 
Consequent upon recurrent crises, the struegle for markets has forced the 
capitalist monopc: | .or gome decades past to initiate increasingly refined 
methods of export f ne ae a type of international competition within the 
capitalist syste » providing special export credit guarantees and stete 
insurance funds nm: sepitalist countries have largely relieved thetr own 
monopolies of all com ol visk, so that it is quite justifieble to claim 
that in many capice © countcles competition between risk bearing national 
budgets has tendc ‘epiace direct competition among the monopoly corpora- 
tions, 

Export financing by so-called suppliers credits? was supplemented by direct 
long-term bank credits which are often more beneficial to trede and the eco- 
nomy, The loan con’ ract between the bank and the importer proceeds on e 
course parallel t: basic transaction between the exporter and the import- 
er, The doubling of contractual relations and their internal reciprocal con- 
ditionality stabilizec this type of lending. As a result, by virtue of its 


greater flexibility ard reliebility, its use has become more frequent since 
the early 1970's ‘n trade between different systems, In addition we have 


longer loan lives ‘up to 10, 15 or more years) and negotiable repayment va- 
riants. The socialist countries have adjusted to this international situa- 
tion, especially because they themselves, in their capacity as exporters, are 
compelled to grant the same terms when selling to the nonsocialist economic 
region, At the same time the economic development meant thet the capitalist 
countries were forced to abandon restrictive practices in lending to social- 
ist countries and ther foreign trade enterprises, and substitute internation- 
ally customary and roel commercial terms.!9 This type of lending and its 
expansion by finan: r blanket credits (which, when granted by banks, are 


distinguished by a large extent or complete absence of confinement to a 











particular purpose) is now inadequate in a growing number of instances, be- 
cause the confinement to certain banks and their total lending implies re- 
strictions. As a result the establishment of bank syndicates was required 

to provide another way of making available major untied financial credits. 
Whenever it is a matter of such major credit operations several banks--though 
remaining lzgally independent of one another--become temporarily associated 
in a company (syndicate) in order to jointly grant loans. Other than the 
joint provision of major loans, the reasons for establishing a syndicate may 
also be risk distribution or the request of the borrower (syndicate customer) 
to have several of his business associates involved in the loan. The syndi- 
cate loan contract is concluded between the syndicate management appointed in 
the syndicate's articles of association on the one hand and the borrower on 
the other. Lending proceeds on the agreed terms, frequently in the form of 
an overdraft. If the articles of association do not stipulate the law to be 
applied, the collision law applies. According to GDR law article 12 para- 
graph 2 of the law on jurisprudence indicates the right of the country where 
the contract was concluded. Should GDR law be appropriate, the articles of 
association are subject to the ptyyteions of articles 200-217 of the law on 
international business contracts. } Syndicate loan agreements of banks are 
frequently used to finance plant contracts and provide guarantees (in capital- 
ist countries also to reorganized failed firms). At the same time a varia- 
tion of syndicate contracts may serve banks in placing security issues. 


In 1971 the Hungarian National Bank, for example, first concluded an agree- 
ment with several major banks domiciled in Britain. The agreement concerped 
the issue of international obligations at a nominal value of $25 million. 

By 1977 the Hungarian People's Republic offered another seven such debentures? 
thereby developing a type of borrowing which is largely oriented to the Euro 
foreign exchange market and, by virtue of its multinational nature, quite 
free of national limitations. At the same time such loans are not tied to 
specific projects or movements of goods and are therefore readily disposable 
as well as less liable to potential restrictive limitations by capitalist 
countries or their supranational organs. The rapid sale of Hungarian inter- 
national obligations shows the interest taken in this type of financial rela- 
tions between different systems, which is evidently stimulated by the securi- 
ty and orderliness of socialist economic development, Admittedly, though, 
the special terms of syndicate loans in the form of security issues and the 
costs involved therein may not recommend this type of borrowing in all situ- 
ations. , 


For operations on the Euro foreign exchange market !4 we must always take in- 
to account that the variously interlocking monetary and credit relations of 
the major banks of Western European and other gountrices with a gross volume 
currently estimated at more than $680 billion!> are subject to great risks 
which, at the collapse of an important center, might result in vast interna- 
tional chain reactions. 


In the interest of reciprocal economic relations on the basis of equality 
and democracy the conclusion of international credit and credit promotion 
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agreements between the respective countries is the most reliable approach to 
the stabilization and expansion of international lending. Such agreements are 
increasingly concluded between the CEMA member countries and capitalist na- 
tions as well as developing countries, and lending and borrowing is involved 
in accordance with the respective circumstances, The USSR treaties with 
France, the Netherlands, Denmark, Austria and the FRG on the development of 
economic, industrial and technological cooperation, for example, include ar- 
rangements according to which “in view of the importance of financing (in- 
cluding medium and long term loans) for the further development of economic 
cooperation...the contracting parties will...(encourage) such_ financing at 
the best possible terms within the framework of feasibility. "!’ In 1977 
alone the USSR concluded some 30 loan agreements with the appropriate organs 
of the respective countries, all within the framework of government treaties 
and agreements. The socialist countries borrowing for the expansion of 
the economic basis is juxtaposed to substantial loans granted to other coun- 
tries or their economic organizations, especially with respect to developing 
countries.19 In addition to international block treaties which provide for 
the general encouragement of credit relations, some loans are also the pro- 
duct of international treaties which regulate details regarding loan repay- 
ments, the provision of security by bill guarantees, letters of guarantee, 
irrevocable and confirmed letters of credit as well as redemption terms, 
thereby establishing long-term detailed bases for reciprocal economic and 
financial relations, 20 


Vital also for the expansion of economic relations between different systens 
are the compensation transactions recommended in the Helsinki final acts. 1 


In recent years the socialist countries have concluded economic agreements on & 
compensation bagis with developing countries and capitalist nations. The 
general secretary of the U,N.European Economic Commission gave the extent of | 
East-West transactions currently proceeding on an offset basis as 40 percent. ~ 


Such compensation transactions are neither simple barter transactions which 
involve an exchange of goods, directly and in the short term, without inter- 
mediate lending,~~ nor classic offset transactions involving equal goods de- 
liveries by both parties. Instead, in recent years compensation transactions 
between dixferent systems have usually havgrved mutually beneficial, long-term, 
large-scale and complex economic treaties. They provide for the construc- 
tion of industrial plants, the development of raw material deposits > and the 
construction of transport facilities including oil and natural gas pipelines, 
goods deliveries and planning services, the transfer of technology, marketing 
and supplies by one partner coupled with complete or partial compensation by 
way of the countervalue arising from deliveries of goods from the plant con- 
structed or other industries of the other partner. The period between the 


beginning of goods deliveries or services and the settlement of the finencial 
claimsafter the beginning of production in the new plant is bridged by com- 

pensation loans, Where extensive credit operations are required,“ they are 
usually undertaken by bank or entrepreneurial syndicates established for the 


specific scheme, Depending on the coal and the economic conditions, 





types of compensation agreements may differ widely. Other than direct com- 
pensation transactions between two partners (or groups of partners), they 
may also be arranged as parallel, linked or pacakage deals. Normally loan 
repayments are not related directly in one contract to deliveries of the 
eventual output. Instead product deliveries serve to earn the foreign ex- 
change needed to repay the obligations arising from the legally independent 
loan contract, Appropriate contract clauses ensure the reciprocal link be- 
tween the basic transaction and the allowance of credit. It follows that 
often six or more partners are involved in 4 compensation project; the basic 
transaction involves the delivery of the goods and equipment necessary for 
the compensation project, another body of agreements contractually establishes 
the later delivery of compensation goods to repay the loans, and a third 
body of contracts sets out the loan terms, including repayment dates and in- 
terest to be charged, 


The mutual benefits of conpensation transactions2/ and their proliferation 
in recent years arouse expectations of more widespread application in the 
processing industries also. Commercial and banking circles definitely con- 
firm the considerable benefits of compensation transactions 8 although some 
newspapers in capitalist countries occasionally question the usefulness of 
these transactions--whether simply to make mischief, or for competitive 
reasons, or to obtain commercially better terms (higher interest rates, and 
so on), or object to the inconvenience of guaranteed goods purchases unless 
highly desirable key products are involved, 


As syndic«te and compensation credits increase in connection with major 
transactions between different systems, the types of foreign trade financing 
for medium and small-scale business contracts also tend to vary. They are 
often distinguished by special methods of accommodation for the exporter pro- 
vided by banks and finance companies. At the same time they also (indirectly) 
touch on the interests of the importer, for instance by raising the costs of 
the basic transaction and the provision of information to third parties. De- 
tailed knowledge of these types of foreign trade financing is therefore in- 
dispensable for the partner (such as the foreign trade enterprises of the 
socialist state) not directly involved in the procurement of funds. 


Buying export receivables for collection represents one of these new methods 
used especially by banks to provide accommodation for supplier loans. Simi- 
lar to other foreign trade financing methods it involves the coupling of 
financing and security functions as well as the linkage of banking institu- 
tions and commercial firms. 


Used initially as sources of finance for this type of export allowance of 
credit were the "moneys officially or inofficially deposited by all the 
world" in Switzerland, 29 Later, though, the majority of banks or specially 
established finance companies of the other capitalist countries also used 
the large volume of the Euro foreign exchange markets to include the buying 
of export receivables in the methodology of financing the economic relations 
between d fferent systems. A prime characteristic is the medium and long- 











term availability of export financing with terms ranging usually between 

6 months and 5 years. Buying receivables means that, in order to meet loan 
or security requirements, firms in capitalist industrial countries sell to 

a bank or special finance company their claims arising from export delive- 
ries. The basic contract agrees the exclusion of recourse to the vendor 
of the claim. The purchaser of the claim immediately pays its countervalue 
to the exporter and thereby also contractually acquires the risk of collec- 
tion; at the same time he charges fees involving a discount of the claim's 
gross value, forward exchange covering fees and a commitment commission for 
the firm offer normally conveyed to the exporter in anticipation. The ex- 
porter benefits because he is able immediately to dispose of his export 
earnings, save further security costs and avoid exchange rate and transfer 
risks. As the cost of buying export receivables is always greater than the 
cost of commercial loans, this type of accommodation is useful only when 
cheaper commercial financing is not available. Exporters in capitalist 
countries are increasingly using the sale of export receivables to banks in 
their countries when it is a matter of long-range export transactions with 
socialist foreign trade enterprises. Consequently importers in the social- 
ist countries are countering the hidden cession of the claim to third parties 
(as represented by the sale of receivables) by generally insisting on their 
prior approval of such cessions. This procedure is also suitable for counter- 
acting the passing on of the costs arising by way of prices. Familiarity 
with the market and financial operations of the capitalist partners is there- 
fore vital in order to avoid unwarranted disadvantages. 


Factoring is another type of the cession of claims by the vendor (exporter) 
of goods deliveries now enjoying increasing popularity in capitalist countries. 
In many sectors this type of financing also touches on the foreign trade ope- 
rations of socialist states. In the case of factoring a specialized factoring 
company buys the claims of the exporter even before payments are due, and thus 
takes on the settlement, credit and exchange rate risk, though the exporter 
is left with the contingent risk, especially with regard to the quality of 

the goods, Usually the factoring company also, in addition to exercising 

this combined credit and security function, keeps the books with respect to 
receivables and often takes over the vendor's bookkeeping altogether. It may 
even provide advice in matters of sales, advertising, export and investment. 
The factocs services and risks are balanced by corresponding commissions and 
fees which are a charge on the basic transaction between exporter and import- 
er. In capitalist countries factoring is used especially for those transac- 
tions with foreign trade enterprises of socialist countries, which are 

entered into by small and medium firms, Though additional costs are incurred, 
these firms can thereby ensure the quick procurement of funds, In many 
cases they would otherwise not be able to conclude their business transactions 
at all, Other potential combinations of sales, credits and commercial ser- 
vices are leasing and franchising. As their application to business opera- 
tions involving different systems is still quite limited (rental rather than 
sale of very expensive industrial goods, services rendered in connection 

with the construction and operation of hotels, and so on), I will not go in- 
to details in this report, 














The multiplicity of the forms of financing for the development of economic 
relations between different systems is complemented by the mediation of 
several banks and banking representatives of socialist nations in capitalist 
countries and the banking agents of capitalist countries in the capitals of 
the CEMA member states. The operations between different systems carried on 
by the International Investment Bank and the International Bank for Economic 
Cooperation are designed to represent the interests of the entire socialist 
community of nations regarding certain common projects and tasks; they 
therefore represent another stimulating factor. 


In the course of the progressive interlocking of economies as well as fin- 
ancial and monetary systems the countries united in the Council for Economic 
Mutual Aid are growing together into an increasingly important unit and be- 
coming the most dynamic economic region anywhere in the world. This enables 
them, in relation to the nonsocialist world economy, to utilize 3 steadily 
expanding variety of types of financial and monetary relations.-- At the 
same time this increases the potential for actively aiding the democratic 
transformation of international economic relations, The socialist community 
of nations here bases itself on the assumption--documented in all its inter- 
national activities--that the limiting of the arms race, disarmament and the 
consolidation of security are indissolubly and reciprocally linked with the 
development of international economic relations. 
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GERMAN DEMOCRATIC REPUBLIC 


WEST GERMAN COMMENTARY ON EAST BLOC MEASURES IN ENERGY CRISIS 
Hamburg DIE ZEIT in German No 28, 6 Jul 79 p 25 


[Article by Joachim Nawrocki: "Energy Supply in the East Bloc: Economizing 
Just as in the West--GDR Has Fired Its Minister for Coal and Energy"] 


[Text] East Berlin's best known economic commentator, Karl-Heinz Gerstner, 
has come out fighting. On Radio GDR he has announced: "We in the 
socialist community of states have to counter the West's lack of ideas, 

one can even say its state of panic, with a concrete, self-contained, and 
long-term energy policy in which all forms of energy have their place, in- 
cluding nuclear energy--for without it there can be no energy policy.” 
Exactly five days later, on Friday last [29 June], the GDR People's 

Chamber dismissed Klaus Siebold, hitherto minister for coal and energy, 
without comment. 


Obviously Siebold now has to pay for the collapse in energy supplies at 

the beginning of the year: brown coal mines and transportation means 

frozen in; industrial plants shut down; homes darkened by "area dis- 
connections"; heating units for young cattle broken down. Minister 

Siebold was giving numerous optimistic interviews, but he could not prevent 
the damage caused by the energy emergency. His successor, Wolfgang 
Mitzinger, has not taken on an easy job. GDR brown coal production is 
becoming more expensive and remains susceptible to the weather. It's 

true that crude oil from the USSR is still cheaper than OPEC oil, but it is 
getting more expensive nonetheless. The construction of nuclear power 
plants takes an extremely long time. Yet commentator Gerstner is right on 
one point: unhampered by opponents to power plants, the East bloc countries 
can develop nuclear energy. At the current 23rd CEMA session in Moscow, 
the long-term energy program was once more discussed. Last week Soviet 
Prime Minister Kosygin declared: "The development of nuclear energy is 
assuming a position in the forefront of energy supplies for the CEMA 
countries." 


Soviet nuciear power capacity currently amounts to about 100,000 megawatts. 


Including the nuclear power plants planned for the European CEMA countries 
and Cuba, the East bloc countries want to cover more than one third of 
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their electricity needs through nuclear energy. These new nuclear reactors 
will primarily be built in the western part of the USSR; they will be 
connected to other CEMA countries by 750 kilovolt feederlines. The con- 
struction of a feederline to Poland, Hungary, and Czechoslovakia has now 
been decided on. 


The fact that the construction of nuclear power plants in the expanses of 
Sibiria might prove less dangerous has little or no significance in the 
USSR; for Soviet industrial centers are primarily located west of the 
Urals, and the transferal of electricity from Siberia would be too 
expensive. The safety of nuclear power plants, as is constantly claimed, 
is guaranteed, and the problem of waste disposal also has a "reliable 


technical solution." As far as Western protests against nuclear power 
piants are concerned, the president of the Soviet Academy of Sciences, 
Anatoliy Aleksandrov, ascribes them to oil companies fearing for their 


profits. 


Of course all the East bloc countries are to contribute to the construc- 
tion of the new nuclear power plants. Thus an “Agreement on Internationa! 
Cooperation and Specialization in the Production of Nuclear Power Plant 
Equipment" has now been signed in Moscow. 


Even though the largest share of new electricity generating capacities in 
the GDR is supposed to be produced in nuclear power plants after 1980, 
the GDR wants to invest considerable funds to use its rich supplies of 
brown coal more effectively. Consideration is thus being given to brown 
coal liquification and gasification. 


Above all, however, GDR Prime Minister Stoph is demanding the most sparing 
use of materials and energy in the GDR. Compared with the FRG, for 
example, the application of energy for production and heating is far less 
rational in the GDR. In order to emphasize the new focus on conservation, 
the government has almost resorted to the methods of market economies-~it 
raised prices. The official reason: "For the further stimulation 
rational energy use." 
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HUNGARY 


ECONOMY, ENTERPRISES MUST ADJUST TO WORLD MARKET CONDITIONS 
Budapest FIGYELO in Hungarian 4 Jul 79 p 3 


[Article by Bela Kadar, scientific department head at the Institute of 
World Economics Research, Hungarian Academy of Sciences: “Our National 
Economy and the World Economy") 


[Text] In the wake of accelerated structural changes in the world econ- 
omy, industrialization in the CEMA countries increased also in this area 
the regional demand for raw materials, and their consumption. Within 

this Hungary, noted for its paucity of raw materials and primary sources 
of energy, was able to ensure through its industrial export the rise in 
its import in 1968-1973. A slowdown of the OECD countries' demand for in- 
dustrial goods is influencing unfavorably the marketing opportunities of 

a Hungary that has become an exporter of industrial goods. The develop- 
ing countries’ industrialization, the increesing export-orientation of 
their industry, and the fourfold increase of their industrial export in 
the period 1970-1978 have introduced a new element in the world economy. 
In the wake of the accelerated structural changes in the world economy, 
several export-oriented Hungarian industries (textiles, clothing, foot- 
wear, steel, electrical appliances, etc.) have already encountered the di- 
rect and indirect problems of lasting structural oversupply on an inter- 
national scale, and of intensified market competition. 


Hungary counts as a small unit in terms of the world economy. From its 
point of view, the increasing concentration and growing strategic import- 
ance of economic power are unfavorable phenomena. In the microsphere the 
rapid growth of multinational corporations, which now already account for 
30 to 40 percent of world trade, is developing an increasingly oligopo- 
listic market structure for the products of a few industries that are of 
great importance to Hungary (for example, the pharmaceutical, heavy chemi- 
cal, automotive, and aluminum industries). 


Western Europe, by intensifying its regional division of labor and through 
its many preferential agreements, influenced more and more unfavorably 
economic cooperation with Hungary. Since 1974, moreover, the world econ- 
omy's growth rate has been higher overseas (in the Far East, Near East, 
and on the American continent) than in geographically neighboring Western 
Europe. 
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Adjustment Tasks 


For Hungary, whose planned economy requires stability, the coincidence of 
internal and external adjustment tasks, the consequences of which would 
have been serious even severally, created a situation that is rare even 
by international standards. By the mid-1970's it became obvious that the 
changes in the conditions were permanent and the earlier situation would 
not return. 


Adjustment to the outlined changes in the internal and external conditions 
of the Hungarian economy's development affects in several respects the Hun- 
garian approaches to the philosophy of economic growth, the concept of de- 
velopment strategy and, in conjunction with all this, the ideas in conjunc- 
tion with perfecting the system of institutions and the system of manage- 
ment. 


The concept of classifying the process of growth is novel in the approach 
to growth theory. In countries with planned economies, and particularly 
as a function of how centralized the system of management was, the quanti- 
tative increase of economic activity and development of the growth rates 
were long regarded as the economy's fundamental yardstick. In the unfold- 
ing new stage of Hungarian economic development, however, growth based on 
a quantitative increase of output is limited: in terms of financial re- 
sources, by paucity of capital in conjunction with the level af develop- 
ment and the worsening terms of trade; in terms of manpower resources, 

by the permanent stagnation of total employment; and in terms of foreign 
exchange, by the balance-of-trade deficit that developed during the past 
15 years. Modification of the internal and external conditions of the 
Hungarian economy's growth prompts us to de-emphasize the earlier growth 
rate-oriented concept and, in terms of manpower, to adopt a growth proces 
based on the more efficient utilization or rationalization of raw materi- 
als and particularly of imports--in other words, on greater input effi- 
ciency--which on the whole might make a slower rate of economic growth 
more expedient. 


In accordance with the internal logic and possibilities of economic growth 
in small countries, the nature and magnitude of the investments, techni- 
cal development and structural changes that become necessary at a higher 
level of Hungary's economic development, and also the time-sensitivity 

of economic policy preculde the possibility that we might liquidate the 
disequilibrium in our external economic relations through a drastic and 
intolerable curtailment of imports or perhaps through some sort of 
autarchy. Purposeful expansion of export is necessary to reduce the dis- 
equilibrium, as well as to develop modern and economic industries and prod- 
ucts that require extensive markets, sciles of activity and international 
impulses. On the basis of international experience, however, export- 
oriented growth demands that we strategically consider the objective in- 
terrelations that exist among developmental objectives, the system of 
management, and the system of institutions. 
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Strategic Objectives 


In national economic models the comprehensive sets of objectives are not 
of a static nature. Historically, at the time when the socialist form 

of government was first established, the requirements of equality and 
social justice were, of course, dominant in the set of social objectives. 
In the case of peaceful economic competition, however, the requirement of 
effectiveness becomes more and more important, particularly in the case 
of the relatively small socialist countries that necessarily participate 
to a greater extent in international economic cooperation. 


As the growth-philosophy approaches are coordinated with the requirements 
of adapting to the new situation, the concept of development strategy 
naturally makes the export structure's modification the most important 

and urgent task. It is essential that development policy give priority to 
those industries, sectors and enterprises whose products can be sold fa- 
vorably on the world market at present and for some time to come; and it 
is expedient that selection among the developmental variants be based in- 
creasingly on external economic criteria. 


The importance of basing developmental decisions on external economic cri- 
teria is appreciated particularly in a situation when the domestic price 
system and the tax system, with their subsidies and rake-offs, do not give 
a clear overview of the value and profitability relations, and when the 
world market's price movements, price and cost ratios, market structures, 
investment and development allocations provide a more reliable guide to de- 
velopmental decisions than do the domestic economy's technical and economic 
norms. 


Economic-Policy Instruments 


The new type of growth process and its related modification of development- 
al objectives influence the importance of the employed economic-policy in- 
struments. Rapid adaptation of the product structure to the requirements 
of the world economy demands a regrouping of the nation's financial, credit, 
investment and R&D resources, in favor of the export sector. 


In the case of a development strategy oriented on the external economy, 
the most elements of conflict arise in income policy. Hungarian economic 
policy's reactions to date are clearly illustrated by the fact that sever- 
al new measures had to be introduced in 1977 and 1978 to curb domestic ex- 
penditure and the enterprises’ purchasing power. The purpose of the re- 
strictions on enterprise profit introduced as of 1 January 1979 is not on- 
ly to reduce domestic expenditure, but also to improve the production 
Structure and enterprise performance, by setting stricter conditions for 
the enterprise environment. Besides the restriction of sales on the do- 
mestic market, several measures provide incentives for the expansion of 
export and for a wage policy linked to productivity gains. The reinforced 
normative nature of the system of regulators wishes to end once and for all 








the earlier situation where some enterprises used their "bargaining posi- 
tion" to extort special treatment, individual regulators, state subsidies 
and developmental opportunities. 


Rearrangement of the set of objectives and modification of the system of 
instruments affect alsc the noneconomic sphere. The pedagogical, psycho- 
logical and sociological trends of the 1960's that, by advocating protec- 
tion of the individual, relaxed the curricula and codes of conduct in 
practically all areas of education, and at workplaces wished to adapt 
the working conditions, and occasionally also the organizational condi- 
tions, to the real and interpreted manpower demand, will not be very ap- 
plicable in the early 1980's. Today we cannot relieve manpower of the 
task of adjusting to the changing world, to the requirements of competi- 
tiveness. 


Decision-Making System, Economic Cooperation 


Adjustment to the changing world places requirements also on perfecting 
Our decision-making system and system of management. 


The experience of recent years indicates that the deficit in our balance 
of trade with nonsocialist countries is related also to the Hungarian acon- 
omy's inflexibility. In the case of new or induced domestic demand, import 
often in unavoidable because supply of the demand from domestic sources 
--perhaps more economically--is too slow. Thus rationalization of the al- 
location of resources, and of participation in the international division 
of labor, requires a suitably flexible price system, cost-sensitivity of 
the enterprises, and contractual market relations between enterprises. 

On the other hand, the accelerating movements of the world economy, the 
structural changes, likewise require faster decisions and greater flexi- 
bility, the continuous activization of structural policy, because the 
foreign market position of finished products that today are modern and eco- 
nomic will not last forever, and within a few years the supply from coun- 
tries that now are pursuing industrialization and perhaps have lower cost 
levels will make unavoidable the replacement or further technical develop- 
ment of the products. Within the organization of the economy, then, we 
must ensure such a degree of enterprise self-interest and of independent 
decision-making that will permit continuous adjustment of the enterprises 
without any undue delay. 


The primary task in cooperation with nonsocialist countries is better- 
organized and more-effective action in concert with the other CEMA coun- 
tries, and the development of modern forms of cooperation necessary for 
this purpose. 


Perfection of the decision-making system and system of management in the 
internal and external economic spheres poses more-general organizational 
requirements as well. Intensification of the domestic and international 
division of labor, expansion of relations between enterprises, and broader 
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cooperation produce in the most diverse areas of production and servic 
intricate relations that are increasingly difficult to manage and c 

at the level of branch management, in cases when many supervisi: 

must cooperate. 


Small countries simply cannot afford to disregard the fact that th 
versal rise of the role that exogenous factors, related t nternat) 
economic, technical and political development, must play in « mic growtt 


must be accompanied by a transformation of the system of institutions, of 
the organizational hierarchy. 


Also in the future, Hungary as a small country will not be able to infiu- 
ence the international processes but can only adjust to them. 
we must not forget that over 100 national economies are ir 


with the problems of adjustment, and that the outcome will depend t only 
on the recognition of the objectives but also on the speed of imp! 

tion. 
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HUNGARY 


ENTERPRISES FACE FINES FOR COST OVERRUNS 
Budapest FIGYELO in Hungarian 4 Jul 79 p 3 


[Text] The public has truly become inured to investment-related horror 
stories. In the wake of the many broadcast reports and newspaper stories, 
however, it was nevertheless intrigued by the peculiar confusicn--or more 
accurately, by the investment scandal--that accompanied the ccmiaissioning 
of the Miskolc Meat Combine. So many defects were brought to light that 
the building had to undergo warranty repairs and complete major repair, 
after the investigation by the KNEB [Central People's Control Committee] 
and the court proceedings. 


According to the findings of the people's inspectors, the cost of the pro- 
ject totaled 60 million forints. However, 30 to 35 million forints more 
will be necessary to satisfy the highest export specifications, because 
several machines and items of equipment will have to be replaced. To the 
costs of the confusion we must add 1.98 billion forints of production 
dropout during the shutdown for repairs, and the 14 million forints of 
additional transportation cost to supply Miskolc with meat from elsewhere. 
In the final outcome, the enterprise's foreign-exchange earnings this 

year will not reach even 25 percent of the original plan. 


This peculiar bill, the amount of loss, clearly indicates a flood of de- 
fects and instances of poor workmanship far exceeding the customary in- 
vestment delays and subsequent repairs. From the press the public has 
also learned that the court established the culpability of the parties in- 
volved and ordered them to share the cost of the repairs as follows: the 
Food Industry Planning enterprise, 40 percent; the North Hungary State 
Construction Industry Enterprise, 20 percent; the National Special Build- 
ing Trades Enterprise, 20 percent; and the United Incandescent Lamp Co. 
Ltd., 20 percent. The court also ordered the designer to prepare within 
three months the plans for the repairs; and the contractors, to repair 
the defects within six months. 


At this point we merely wish to add a quote to this peculiar story. Speak- 
ing at the recent session of the National Assembly, Istvan Sarlos, a member 
of the MSZMP Politburo, said: "The state economic organs must act more de- 
cisively than up to now to prevent irresponsible management, such spending 
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at other peoples’ expense. They must strictly bring to account the per- 
sons who make the mistakes that damage the national economy." 


The Borsod Meat Combine started up once the defects were repaired, but 
this does not diminish the loss at all. Learning about the situation and 
of the court judgment, the public merely found out how the court divided 
the responsibility among the enterprises. But some one at these enter- 
prises had to make the decisions in these matters: the faulty plans bear 
somebody's signature. Obviously it is important that the enterprise which 
is at fault should be made to pay. But in such cases this in itself is 
not enough. The burden of the mistakes' financial consequences is divided 
among the members of the enterprise's collective. On the whole this is in 
Order. But it is hardly in order that the burden of the consequences is 
Shared equally, by individuals who personally are not at faul and by those 
who are personally responsible. 

Justice and deterrence demand that there be no such "equality." Every one 
who earlier learned about the trials and tribulations of the meat combine 
should have been told not only the names of the enterprises involved, but 
also the names of the individuals who were personally responsible. 
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HUNGARY 


COLLABORATION BETWEEN BABOLNA COMBINE, CHEMICAL WORKS CLARIFIED 
Budapest MAGYAR HIRLAP in Hungarian 17 Jun 79 p 7 


[Article by Ferenc Vicsek: "BCR: Socialist Stock Company--When Interests 
Meet and Are Recognized: A Current Example of Integration"] 


[Text] The three leaf clover has in it three letters: BCR. It is the 
emblem of a socialist stock company, Babolna, Chinoin, and Richter, that 
is, the Babolna Agricultural Combine, the Chinoin Pharmaceutical and Chem- 
ical Products Factory and the Kobanye Pharmaceutics Factory, or rather, 
under its better known name, the Gedeon Richter Company, founders of the 
joint enterprise. BCR is managed by a board of directors; a managing direc- 
tor implements its ideas and decisions in a factory where premixes and 

feed additives are prepared, which theoretically has been completely auton- 
omous for a year. 


The association is unusual, although based on the arguments of the partici- 
pants, nothing is more natural than their collaboration. The founding of 
the enterprise has been a state matter in the past decades and the directors 
did not venture greatly to invest their development funds to establish new 
firms. Always felt to be insufficient, capital had more than enough place 
in their own plants. Greatly simplified, that is to say, any participant 
would have done better if it set up a new plant within the enterprise, 
fitting it, so to say, into its own production system. 


Pressing Shortages 


Yet even this over-simplification gives us deceptive information about the 
long range prospects, At least this is one of the essential considerations 
among the reasons for the establishment of BCR, But particularly for the 
creation of BCR, as well, because it has created a new form of cooperation 
between agriculture and the pharmaceutical industry. All this at a time 
when an increasing proportion of the industry production branch is being 
utilized in plant cultivation and in animal husbandry. 


The fundamental objection is that in the past years even "meat production" 


that has been centrally encouraged has not achieved the desired results-- 
despite a 50 billion forint subsidy. Inter alie, because feeding has not 
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been modernized to the extent that such a vigorous start up would have 
required, Meanwhile, feed imports have increased animal husbandry expen- 
ditures to such an extent that even its profitability has become uncertain 


"Industrialization" was accompanied rather by increasing quantities than by 
a surge of modern technologies. It is primarily the level of feeding that 
has stagnated. In the country, biologically active compounds that can be 
mixed with feed have not been manufactured with pharmaceutical precision. 
Thus they could not even profit by using the experiences of agriculture or 
of the pharmaceutical industry. 


These two factors are the reason for the collaboration of the agricultura! 
combine and the two pharmaceutical industry enterprises. (In various ways. 
First, however, it is worth surveying the import balance of basic prerequi- 
sites necessary for the modernization of feeding, and the amounts expended 
on the importation of premixes to make up the total range of domestic mixed 
feeds. Teo years ago, total domestic mixed feed production was 6.1 million 
tons. This year approximately 10 percent more mixed feed is being prepared 
in the plants; although this does not indicate vigorous growth, it is still 
true that the value of prime fodder materials purchased for dollars has 
increased by approximately 50 percent to 640 million forints., At the same 
time--and it is on the basis of these that the improvement may realistically 
be judged--imported fodder preparations and premixes have declined by 274 
million forints, 


That is to say: While two years ago the 6.1 million tons of mixed feed 
included 771 million forints worth of imported prime materials, as well as 
finished products, according to this year's plans, despite a 10 percent 
increase in the sale of feed, imports will increase by only 3 percent. 


With Genetics and Research 


This is still not the last link in the chain of ideas worth considering. 
Not even when these figures primarily characterize not BCR, but national! 
ratios, The imported share of feed mixed with premixes produced at BCR 
will decline by 50 percent. But BCR has an impact on "merely" one fourth 
of mixea feed consumption. Because the feed association brought into 
existence by the union of the Babolna, Kornye, and Agardi agricultural com- 
bines covers approximately 25 percent of national feed consumption. The 
members of the feed association, however, have agreed that beyond this they 
will use only fodder prepared at BCR that has been blended with premixes. 
The phrase is very important, because it is only under such conditions as 
these that BCR can play a genuinely integrating role. The effective utili- 
zation of premixes requires a very stringent breeding technology. The costs 
of prepared additives based on extensive genetic experiments and biological 
evaluations can scarcely be recovered if only expensive products are thus 
served to the animals without any further special consideration. 


For this reason, too, the initiation of the two pharmaceutical factories 
into the secrets of animal husbandry is net without interest. The knowledge 








accumulated by the pharmaceutical industry experts and researchers will 
likewise give an invaluable opportunity to encourage biological processes 
and to prevent diseases. Until 1 kilogram of poultry can be produced from 
2 kilograms of feed, as against the 2.5 kilogram national average, those 
laboring on the modernization of feed conversion have something to rack 
their brains over. And this 15-20 percent differential on a national level 
means more than 100,000 tons of feed. 


In the opinion of Dr Laszlo Papocsi, deputy general manager of the Babolna 
Agricultural Combine: The world, has been systematically integrating the 
production of animal products for a decade and a half. The cost of feed 
is, moreover, nearly 3/4 of the total expenses of animal husbandry. 


A Monopoly Right Has Been Broken 


Unitl now the grain trust had the exclusive right to market protein. The 
feed association created by the three state farms has likewise acquired this 
right. The profitable utilization of imported protein blended with pre- 
mixes, however, is guaranteed only by stringent breeding technology. Natur- 
ally, anyone may join the association if he pays the membership fee and under- 
takes to conform to every detail] of the technology. In return for all this, 
however, a growth in revenue is certain. 


[Question] Why do they insist on marketing premixes through the association? 


[Answer] Because if the development is not employed everywhere with strict 
technological discipline, then BCR would suffer a loss, On the one hand, 
there would be a great temptation for the development to lose its momentum 
in the classical channels of commerce; on the other hand, the disaster of 
unprofessional use would also harm the prestige of BCR. 


The interest of the agricultural combine is unanimous. The base capital, 
however, is paid out by the three founding firms in identical proportion. 

At first sight it appears that the pharmaceutical factories will be able 

to enjoy the benefit of the joint enterprise only indirectly. Additionally, 
the factory in the initial period (in the first 3 years, according to esti- 
mates) will not repay anything in cash out of investments. Its profits 
will be sufficient at most to amortize the loan received from the bank and 
minimally to develop the plant. 


[Question] I also asked the other two members of the board of directors, 
Dr Edit Varga, director of the Kobanya Pharmaceutics Factory, and Barna 
Mezei, director of Chinoin, why they finally embarked on founding the 
factory. 


[Answer] Dr Edit Varga: It is common knowledge that our food reserves 

are limited, and here at home the resul:s of the pharmaceutical factories’ 
biological research are still scarcely utilized in plant cultivation and 

in animal husbandry. [t is my conviction that biochemistry may still cause 
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revolutionary transformations in agriculture, and in this process the 
pharmaceutical industry may have a large role. In the discovery of pro- 
tein sources, in research on death-reducing drugs, as well as in bio- 
chemical experiments within the framework of BCR that are connected with 
the improvement of breeding technology, the internationally recognized 
technical knowiedge accumulated in the Hungarian pharmaceutical industry 
may be well utilized. 


For years we have been searching for an agricultural partner, in order to 
join organically with this natural process. We have looked for a partner 
that is the most developed domestically. As it turned out, Babolna, too, 
has long sought a connection with the pharmaceutical industry. For the 
time being, we are not even striving for original research on active in- 
gredients that may be utilized in agriculture, but our goal is rather the 
most successful possible utilization of existing knowledge. But: Where 
BCR is now is only the beginning of cooperation, the first step towards 

the blossoming out of the natural endowments of the pharmaceutical industry 
in agriculture, too, 


Joint Plans 


[Answer] Barna Mezei: One of the chief goals of the strategy of our enter- 
prise is to expand the range of activity--by utilizing the natural endow- 
ments of intellectual capital accumulated in the pharmaceutical industry. 

If in this way it meets the demands of agriculture, then what is more natural 
than that we should cooperate with agricultural partners as closely as possi- 
ble. Thus the BCR enterprise was born, But we expect much more from BCR 
than the manufacture of 20,000 tons of premix. 


Within the framework of BCR we want--jointly with our partners--to implement 
those research-development ideas from which we expect, on the one hand, a 
significant increase in the efficiency of agriculture--primarily animal 
husbandry--and on the other hand, the development of the production of the 
success of our own enterprise, as well as--with several irons in the fire-- 
an increase in the stability of our enterprise, 


It might have been possible to utilize the developmental resources devoted 
to the founding of the BCR enterprise for the short run and perhaps more 
beneficially in our own factory, in the existing range of activity. But 
in part short range interests had to be coordinated with long-range ones, 
and in part, this decision was also aided by the fact that construction 
capacity was unavailable in Budapest, 


Dr Janos Fari, also a managing director of BCR, put it similarly when he 
spoke about the reconnection created between agriculture and the pharmaceu- 
tics industry as a token of the prospects of the factory. Because the 
future of BCR today is much more characteristic of its present. They have 
a joint research plan, and discussions are already underway concerning the 
construction of a biological-fermentation-plant that will also extend BCR's 
activity to the field of animal medicine.... 


8971 57 
CSO: 2500 





HUNGARY 





HARVEST PROGRESS DESPITE RAINS 
County Work 
Budapest NEPSZABADSAG in Hungarian 6 Jul 79 pl 


[Excerpts] Following several days of rain, harvesting of breadgrain and 
other crops has speeded up. 


In Baranya County, most of a total of 10,000 hectares of rape, peas and win- 
ter barley was harvested. Now work is concentrated on wheat; so far only 
one-fourth of the bread grain has been cut. Although only a few farms have 
begun harvesting wheat in Zala County, 44 percent of the barley has been cut 
and good progress is being made on rape. 


Fejer County will finish harvesting winter barley in 1 or 2 days. The 75,000 
hectares of wheat is ready for cutting, too; by the end of the week 20 per- 
cent of it had been harvested. 


Csongrad County reports completion of the winter barley harvest. So far the 
county has cut 20 percent of the wheat and taken it to be dried, It is 
said to be of good quality. 


Although Heves County has also finished harvesting winter barley, it has cut 
only 10 percent of the wheat to date. 


Borsod County began harvesting wheat on Saturday along with winter barley. 


National Picture 


Budapest NEPSZABADSAG in Hungarian 11 Jul 79 p 1 


[Excerpts] Additional rains have again slowed harvest work. This is revealed 
by the fact that although 80 percent of the winter barley is cut, the figure 
amounts to only 23-25 percent of the wheat. Only a few places have begun 
cutting rye; cutting of spring barley is just beginning, and oats are still too 
immature for harvesting. 


Straw has been cleared away from 69 percent of the harvested fields and culti- 


vation for catch crops has begun. Some of the seed planted as silage corn will 
be harvested only after it comes to full ear. 
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Quality of Breadgrain 
Budapest NEPSZABADSAG in Hungarian 14 Jul 79 p 1 


[Excerpts] Harvesting is proceeding apace. Not even showers and thunder- 
storms are bringing the work to a halt. 


In Bacs-Kiskun County the work is more than half completed. In Pest County 
where bread and fodder grain has been cut on an area of about 35,000 hectares, 
straw has been removed from 70 percent of the harvested area and one-third 

has already been sown to catch crops. 


Over 600 combines are harvesting grain in Somogy County, clearing about 10 
percent of the area daily. Due to the rains, the grain is wet and moisture 
content of wheat is as high as 20 percent on some farms. 


Recent reports from various parts of the country indicate that the quality 
of the new wheat is good. Baking tests prove that the quality of the flour 
is better than it was last year. 
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POLAND 


MANTEUFFEL FAVORS MODERATE SPECIALIZATION IN AGRICULTURE 
Warsaw POLITYKA in Polish No 17, 28 Apr 79 p 3 


[Text] It is generally considered that the steady process of concentration 
of land, that is the creation of larger and larger farms, with a simultaneous 
disappearance of farms of no more than two hectares, and--somewhat concomi- 
tantly--the development of specialization, is the only way of inceasing the 
effectiveness of our agriculture. It appears, however, that in the eyes of 
agricultural science this point of view continues to be controversial. Prof 
Ryszard Manteuffel has voiced that in particular in his report presented to 
the Polish Economic Society. 


This report reminds that “the planning of the future development of agricul- 
ture began in the period after 1970, and although these plans were not of- 
ficially approved, they were the expression of the prevailing views.... In 
1972... the Ministry of Agriculture produced two variants of the project of 
the future development of agriculture. The first variant envisaged that in 
1990 there will be only just a million of farms averaging 10.9 hectares. 

The second, maximalistic variant envisaged only 600,000 individual holdings, 
averaging 11.2 hectares. -These plans took no heed of farms of no more than 
2 hectares of arable land. In 1970, the average size of farms calculated 

in the same way amounted actually to 6.7 hectares, and therefore the plan 
envisaged the doubling of the average size of farms within the 18-year 
period," 


it appears that these expectations are not being fulfilled and that despite 
the constant efforts of the government the structure of our agriculture is 
practically unchanged. Is this, however, a reason for worry? It would seem 
so. Professor Manteuffel, however, thinks otherwise. He maintains that “if 
agricultural production is to be considered statistically, a typical phenom- 
enon will be the fact that as the size of the farm increases there occurs a 
decline in the volume of its final (net) output per hectare." This is con- 


firmed by investigations of the Institute of Agricultural Economics. These 
investigations show that an average individual farm (from 3 to 7 hectares) 
is at present in the second group (among five classes) of the size of farms 
examined from the point of view of output, financial results, and the number 








of animals per hectare. “If no other changes were to occur except the increase 
in the average size of farms to 10-1l hectares, as envisaged in the afore- 

said plan, then the final output would decrease by 20 percent and the net 
output by 25 percent..." 


These findings are contrary to the current opinion, for it is rather generally 
assumed that the excess of small farms is the cause of agricultural penury. 
Are then our programmatic slogans, of specialization and incrase in the aver- 
age size of farms, groundless and leading to a decrease in the amount of food 
in the country? Prof Manteuffel asked himself this question. "The question 
is a complex one, and it cannot be answered simply with yes or no." The ques- 
tion is elucidated further by the following reasoning. A family farm is char- 
acterized by the fact that the production work in it is in principle performed 
only by the family itself. However, the size of a rural family is in prin- 
ciple independent of the size of the farm. The difference in the amount of 
the potential work force in a farm of the size of 3 hectares and that above 

15 hectares is equal in Poland to about one person. Nowadays it is difficult 
to find a rural family farming together and numbering more than 3-4 persons 
capable of doing work. From this estimate it follows, therefore, that the 
larger the farm, the smaller is the number of .« rkers per hectare, and since 
the work force is in agriculture one of the 10s: important factors of pro- 
duction resources, therefore the larger the ar , the lower is its output per 
hectare, unless the human work is replaced b, ¢ .e equally effective mechanical 
work, that is by efficient machines, and, mor. ver, in the number exceeding 
the shortage of farmhands. 


The conclusion of Professor Manveuffel is as follows: "the increase in the 
size of farms, necessitated by the increase in the income of the rural family, 
may not cause a decline in the final output per hectare, and I believe that 

it might cause its parallel increase, provided there will be a previous in- 
Crease, provided there will be a previous increase in supplying the farm with 
the efficiently operating means of production. This is an indispensable con- 
dition. Otherwise, there will be a decline in the volume of the final out- 
put per hectare and, therefore, in the country as a whole, which we cannot 
allow to occur." 


The next question is that of specialization. "Many studies conducted for a 
number of years showed that with an equally good management a diversified 

farm yields a higher output than a specialized farm..." This is explained by 
the fact that a diversified farm is better utilizing its own noncommercial raw 
materials (by-products and residual products), is better managing its work 
force and the tractive force through a better work and time schedule, and is 
less exposed to price and production risks, etc." 


This antispecialization reservation is however qualified by the awareness of 

a decreasing work force, which suggests that we should take into account 
_iminishing possibilities for the utilization of secondary and residual 

teeds, for there will be no one to prepare them. Hence the compromising con- 
clusions: In vegetable production, except in horticulture and in some special 











plants, a highly advanced (narrow) specialization is under Polish conditions 
impossible, for if applied in the long run it would bring about extensification 
or a great decline in output. A true specialization... is really possib! 

only in animal production..." 


This conclusion also results from certain historical experiences. Professo1 
Manteuffel asserts that in Poland the size of animal production is connected 
not with the size of a farm but with the size and structure of the family-- 
animal production is usually managed by women as an “addition” to the house- 
hold work. The number of animals is rather stable per farm and family--for 
example, the number of milk cows is usually two to four per farm (not including 
peasant-workers) and usually does not increase with the increase in farm size. 
The confrontation of this tencency with intentions of increasing the average 
size of individual farms might thus cause a decline in the number of cows in 
the country--specialization is here a protection from such an eventuality. 


As a side-note, Professor Manteuffel adds that the increase in the number ot 
animals would permit the introduction of technical progress in animal husbandry. 
Also this would induce men to engage in it, which would liberate rural women 
from this onerous work. This might also induce women to continue in farming 

and that might be of far-reaching importance. "As 4 matter of fact the rapid 
departure of young males from individual farms is to a great extent caused by 
the fact that women are first to shift to other occupations and the young men 
do not find candidates for brides and future rural housewives...." 


Notwithstanding such preferences, Professor Manteuffel is not in favor of 
specialization of all farms and advocates a moderation in this respect. 
"Specialization should not be pushed under any circumstances, one should rather 
prepare for it by gathering experience. Farms will specialize mainly upon the 
change of generations and the handing over of holdings by the farmer to his 
successor. Therefore, in my opinion, it is a process that will be spread over 
many years. The haste, improper organization, and the ensuing failure, may 
only harm it...." 


It is worthwhile to keep in this mind, even when, or rather when, a desire 
for a rapid improvement in agriculture is so obvious, 
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POLAND 


BRIEFS 


HEAVY SODA EXPORTS--The Gdansk Phosphate Fertilizer Works are a known 
producer of triple superphosphate for agriculture, sulfuric acid, fluoro- 
silicate, soda, potassium, and also boric superphosphate. Several years 
ago, the Gdansk Phosphate Fertilizer Works became an important exporter 

in the chemical sector. More than 3 years ago, a specialized transloading 
base for salt was built on the Industrial Wharf (Nabrzeze Przemyslowe) in 
the port of Gdansk. From there, 238,400 tons of salt is exported annually. 
At present, mechanical and technological activation has begun of the export 
base for heavy soda. One of the two large capacity silos has already been 
built. The railway track system has been expanded and also a compressor 
station and delivery equipment has been assembled. Loading of the soda 
will take place from the wagons to the ships with the aid of pneumatic 
equipment with an output of 150 tons per hom. The soda can also be de- 
livered to the ships from the containers. With this equipment, from 1,300 
to 1,700 tons of soda can be loaded under the deck during one hour. Full 
handing over of the soda base will take place in the second half of August. 
It is worthwhile to underscore that this base will be outfitted with equip- 
ment coming primarily from domestic [Polish] factories. [Text] [Warsaw 
GLOS PRACY in Polish 10 Jul 79 p 3] 


MILK PROCUREMENT--The rains which at the end of June and early July fell 

in many regions and then in the entire country, improved the situation in 
the pastures. This was evidenced immediately in the production and procure- 
ment of milk. At the end of the past week, 5 and 6 July, the dairy coopera- 
tives procured, on a national scale, nearly 36 million liters of milk daily, 
or a quantity equal to last year's supply at this time of the year. For the 
dairy cooperatives this constitutes an opportunity to improve the results in 
production and in supplying the market with the milk products, even more so, 
since cooling prevents the rapid spoiling of the milk which caused much 
difficulty in the sweltering May and June days. Approximately 60 percent 

of the raw material received comes from 530,000 farms with which the dairy 
cooperatives concluded long-term agreements for the supplying of milk, 
These, as a rule, are larger farms with larger numbers of cows ard with a 
higher level of livestock breeding--which are already specializing or are 
undertaking specialization in this field. The remaining quantity of pro- 
cured milk comes from the smaller farms. [Text] [Warsaw GLOS PRACY in 
Polish 10 Jul 79 p 1] 





NON-AVAILABILITY OF PHOTOCHROMATIC EYEGLASSES--Photochromatic glasses-- 
light in closed areas and darker in the sun--have gained the full approval 
of the ophthalmologists and great popularity with the optometrists. One 
of the preducers of these glasses--the Jelenia Gora Optical Works--was 
supposed to supply 100,000 of them to the "Foto-Optic" stores. As a result 
of the thrifty management of the imported raw material, the Jelenia Gora 
work force can produce an additional 50,000 glasses. The offer of the 
thrifty work force, however, has not aroused the interest of the business- 
men. The situation is strange: The customers are going from store to 
store looking for photochromatic glasses, they are waiting weeks for the 
glasses, business is not eager to order an additional quantity of the de- 
sired commodity, and the producer cannot produce glasses for a reserve 
supply. Who can assist in untying this knot? [Text] [Warsaw GLOS PRACY 
in Polish 10 Jul 79 p 3] 


GEOLOGICAL-OIL EXPLORATION--A capsule report: Cieszyn area; geological! 
exploration. Vehicles are destroying the wheat, beets and potatoes, 
because the exploration schedule was not determined in advance. The 
farmers planted and seeded in vain and were unable to harvest. Nobody 
was notified. The Bielsko-Biala "Kroniki" commented that “we do not care 
how we find oil, because we will buy food with the petro-zlotys." 
[Excerpt] [Krakow TYGODNIK POWSZECHNY in Polish 15 Jul 79 p 1] 
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YUGOSLAVIA 


SURVEY SHOWS PREDOMINANT TRADE WITHIN REPUBLICS, PROVINCES 
Belgrade SOCIJALIZAM in Serbo-Croatian No 4, Apr 79 pp 45-49 
{Article by Miladin Korac] 


[Text] “Several years ago," the author begins," I wrote "Problems of Earning 
Income and Creating Systems of Self-Management Planning."* The basic ideas 
contained in that work were as follows: The interdependency in earning 

income of work collectives that are involved in sccial production with one 
another points to the interest and necessity that such work collectives 
determine and (by their coordinated activities) implement their own development 
programs. These developmental programs of work collectives that are 
interdependent in the process of social production and that belong to broad 
production and commercial organizations should be the foundation of the self- 
management planning system. The basic persons responsible for that planning 
system must be the work collectives themselves, which in their account records 
already have precise documentation regarding all their suppliers and customers, 
i.e., all the parties with which they are connected in the process of social 
production and with which they must reach agreements and contracts concerning 
developmental programs of production and commercial organizations to which 

all belong together. 


Despite the fact, however, that the basic ideas contained in that work were 
not disputed, and particularly since the Law on Social Planning and the Law 
on Associated Labor (or 1976) do not preclude it, but rather stimulate the 
emergence of such a self-management planning system, the fact remains that 





*On the basis of a preliminary agreement in the Council of the League of 
Trade Unions of Yugoslavia, the author wrote the indicated articie (in 
November 1973) for the purpose of initiating organized social action having 
the purpose of resolving problems in the area of earning income by the 
creation of a system of self-management planning. It was first published 

in the newspaper RAD, No 47 of 23-28 November 1973, and then reprinted in the 
journal EKONOMSKI PREGLED, No 1-3, 1976, in Zagreb. 





in Yugoslav practice to this very day the process of creating such a system 

of planning, which would be based on the planning of the development of these 
or similar production and commercial organizations, has not even begun... 

In the author's opinion, the basic reason for this is that there has been a 
lack of organized social action such as was proposed in that article. Some 
new realizations, or data which were not available at that time, however, 

(and they were obtained only recently), are very relevant for such action and 
for the creation of a system of self-management planning, which should probably 
begin with preparations for the approval of a development plan for the country 
from 1980 to 1985. Thus it is useful at this time to direct attention to 
those data and on the basis of them to indicate certain possible directions 
for initiating such a system of planning in Yugoslavia. 


The Serbian Republic Statistical Institute has, on the basis of the annual 
reports of organizations of associated labor in the economy on deliveries 

of goods and services by republics and provinces, prepared data on the volume 
and direction of inter-republic and province trade in the period 1970-1976, 
and for the even years of that period separately* (1970, 1972, 1974 and 1976). 
Those data are interesting from several viewpoints. 


First of all, they show that during those years (1970-1976), the total volume 
of trade in Yugoslavia at current prices increased constantly, rising fourfold 
during the period (an index of 418). Trade between republics and provinces 
also increased constantly (with an index of 349), but trade within republics 
and provinces grew noticeably faster (with an index of 461). The differences 
in these indices show a definite trend in those seven years toward a [relative 
reduction] [in italics] of inter-republic and ~province trade and a relative 
increase in intrarepublic and intraprovincial trade. This becomes even more 
apparent from the data presented in the following table, based on the data 

of the statistical institute. 


Volume of Trade and Services 


Year All of Within Republics Between Republics Not Distributed 
Yugoslavia and Provinces and Provinces (exports, JNA res.) 

1970 100 59.6% 27.7% 12.7% 

1972 100 61.3% 26.5% 12.2% 

1974 100 63.42% 24.8% 11.8% 

1976 100 65.7% 23.1% 11.2% 


This summary shows that the greatest share, or about two-thirds (in 1976) of 
total production of goods and services by Yugoslav economic organizations was 
consumed on the territory of their own republics and provinces, so that the 
presence of a great localization of trade is apparent in Yugoslavia. There 
are also certain variations between republics and provinces in the degree of 
this localization, as shown by the following summary in table forn. 





*These data were published in the bulletins of the Republic Statistical 
Institute in 1978 and 1979. 
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The Volume of Goods and Services Consumption at the Republic and Province Level 


Yugoslav Average 1970 (rank) 1972 (rank) 1974 (rank) 1976 (rank) 
Yugoslav Average 59.62 61.32 63.4% 65.72 
1. Montenegro 48.7% (1) 53.2% (1) 55.5% (3) 62.7% 
2. Vojvodina 50.0% (2) 53.6% (3) 56.2% (2) 62.6% 
3. Kosovo 56.6% (5) 62.2% (2) 55.8% (2) 62.6% 
4. Slovenia 57.8% (3) 59.2% (5) 63.3% (5) 64.5% 
5. Serbia proper 60.0% (4) 60.7% (4) 62.5% (6) 65.2% 
6. Croatia 62.8% (6) 63.7% (6) 64.4% (8) 68 . 6% 
7. Bosnia & 

Hercegovina 63.2% (7) 65.2% (8) 68.9% (7) 67.32 
8. Macedonia 66.5% (8) 66.6% (7) 68.3% (4) 63.4% 


Besides differences in the degree of localization, this summary also shows 
that with some variations, in this seven-year period in all republics and 
provinces there was a constant increase in the localization of trade, that 
is, the trend was in the same direction in each individual area as in the 
Yugoslav average. 


The other side of this process of localization of production and commerce is 
the constant relative reduction in inter-republic and -province trade, which 
can be seen in the following summary: 


The Volume of Trade and Services Consumed on the Territories of Other Republics 
and Provinces 


1970 (rank) 1972 (rank) 1974 (rank) 1976 (rank) 

All Yugoslavia 27.77% 26.77 24.87 23.17 
Ll. Vojvodina 42.5% (1) 39.5% (1) 38.8% (1) 32. 4% 
2. Montenegro 39.0% (2) 31.7% (2) 34.1% (4) 23.7% 
3. Kosovo 34.1% + (3) 31.1% (3) 33.3% (2) 28.6% 
4. Slovenia 30.9% (4) 27.6% + (4) 26.1% (5) 23.4% 
5. Bosnia & 

Hercegovina 29.5% (5) 25.8% (5) 23.1% + (6) 23.0% 
6. Macedunia 24.4% (7) 25.1% (6) 22.5% + (3) 23.87% 
7. Serbia proper 24.2% (6) 25.5% (8) 21.9% (7) 21.5% 
8. Croatia 21.9% (8) 22.4% (7) 22.2% (8) 19.9% 


This summary shows that individual republics and provinces dispose of varying 
percentages of their goods and services production on the territories of 
other republics and provinces, but at the same time, it is obvious that in 
all republics and provinces these percentages (with some fluctuations) are 
constantly decreasing. In other terms, the volume of trade in goods and 
services between republics and provinces is relatively decreasing, although 
in absolute terms it is increasing. 


Closer analysis of these data on the volume and trends of trade between 
republics and provinces in goods and services makes it possible, among vther 





things,* to discern a lasting regional trend in movements of goods from one 
republic or province into another. To be precise, it is apparent that the 
bulk of goods and services (70-90%) involved in this trade is always moving 
in the direction of a small number of republics and provinces that are always 
the same. Thus 79-82% of the goods and services that leave Bosnia and 
Hercegovina move into the following three republics among the republics and 
provinces: (37-39%) to Serbia proper, (30-31%) to Croatia, and (12-14%) to 
Slovenia. From Montenegro, 77-81% of goods go to either Servia proper 
(50-59%), Bosnia and Hercegovina (11-17%), or Croatia (10-15%). From Croatia, 
the 79-82% of goods leaving the republic go to Serbia proper (26-332), 
Slovenia (25-30%), and Bosnia and Hercegovina (22-23%). From Macedonia 
75-77% of the goods and services are exported consistently to Serbia proper 
(42-47%), Croatia (16-18%), and Slovenia (12-15%). From Slovenia 90-92% 

of the goods and services exported go to Croatia (40-43%), Serbia proper (27- 
38%), and Bosnia and Hercegovina (12-13%). From Vojvodina 79-84% of the 
goods and services exported go to Serbia proper (48-52%), Croatia (18-22%), 
and Bosnia and Hercegovina (10-14%). From Kosovo 68-80% of the goods and 
services exported go to only two republics, 52-67% to Serbia proper, and 
(10-20%) to Macedonia. The flow of trade from Serbia proper to other 
republics and provinces is somewhat more dispersed, but the shares are 
constantly repeated. From Serbia proper 83-85% of goods and services 
consistently go to the following republics: (20-24%) to Croatia, (17-202) 

to Vojvodina, (17-18%) to Bosnia and Hercegovina, (13-14%) to Slovenia, and 
(12-13%) to Macedonia. 


All of these statistics indicate two factors: 


First, a high degree of territorial localization of production and commerce 
is the rule in Yugoslavia, from which it follows that there is a relatively 
small volume of trade between republics and provinces. 


Second, there is a relatively high degree of regional direction to the trade 
that exists between republics and provinces in goods and services, and the 
flow of goods and services is constantly repeated. 


It is certain that all of these data point to the need for reassessing some 
Yugoslav hypotheses concerning the unity of the Yugoslav market, and that 
they support a need for some pondering on the location of the actual causes 
of this territorial localization of trade, and a consideration of the 
consequences that may ensue if these trends toward increasingly greater 
degrees of territorial localization and regional direction of trade continue 
in the future. 


*It is also apparent from these data that Serbia proper is the most important 
market for goods and services for all republics and provinces except Slovenia, 
and that Croatia is most important in that regard for Slovenia. 
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YUGOSLAVIA 


WORK STOPPAGES IN CROATIA DISCUSSED 
Belgrade KOMUNIST in Serbo-Croatian 15 Jun 79 pp 15-16 
{Article by Viktor Strkalj] 


[Text] In some 20 organizations in Croatia there have been work stoppages 
because of improper self-management organization, unresolved income issues, 
inadequate distribution, and the passivity of the sociopolitical organization. 


In the past 6 months in Croatia, about 20 work stoppages have been recorded 

in which, by some estimates, nearly 8,000 workers took part. In relation 

to the total number of employed, more than 1,300,000, this is essentially an 
insignificant number. To that can be added the fact that there has been no 
instance of a work stoppage by an entire organization of associated labor, but 
only by individual parts of one. While the statistics presented in this way 
do not cause concern, nonetheless it is clear that every work stoppage, regard- 
less of its impetus and quantitative data, requires a concrete analysis of 

the situation in a particular environment and an answer to the question as 

to why workers in material production (for those outside of production do 

not "strike") have selected this particular method of pressure to attain their 
goal of some sort of right, outside the self-management mechanism and often 
by-passing the leadership of the sociopolitical organization in the collective. 


A Bottleneck in the Application of the Law on Associated Labor 


Naturally, without a detailed "X-ray" of each instance of work stoppage, it 

is difficult on the basis of rather limited and one-sided information about 
them to extract any general conclusions. (Furthermore, there are still 

places where they are taboo themes of shame or political diversion.) Most 
often, however, the direct cause of several hours of absence from the machines 
is very clear,--it is the distribution of individual income. That is confirmed 
by the examples of partial work stoppages at such enterprises as Uljanik, 
Varteks, Borovo, the Split shipyards, the Zagreb calculating machine factory, 
the cotton plant in Glina, Kninjanka, NIK of Zabreb, and others. 


Yet the disputes about the thickness of the pay envelopes only reveal the 
true and much more complex causes of work stoppages, which cannot be resolved 
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by publicity campaigns or, even worse, by a stroke of the pen of the accounting 
office head to calm the "rebels" with increased personal incomes. It is a 
matter of improper seli-management organizing, of inadequate distribution 
according to labor productivity and the like. 


Thus, it is a matter of a fundamental determination by the constitution and 
the Law on Associated Labor that workers have their entire income, including 
and often stressing the principle, which is included in documents of 
congresses and other basic policies, that "for approximately the same work 
one shall receive approximately the same income." 





In practically all situations where work stoppages have occurred, it very 
quickly emerged that the implementation of the Law on Associated Labor had 
stopped at half-point, or that behind the self-management "facade" there 
were old solutions and that "peace" lasted until the self-management agreement 
began to be applied in practice and its defects began to come to the surface, 
It should, however, be said that this sequence of events is not only the 
characteristic of the labor organizations that have been "recorded (for work 
stoppages)," but also of many others. For the sake of illustration, in the 
report of the society of public defenders of self-management of Croatia for 
1978, there is the statement that "in the general action of organizing 
associated labor a broad spectrum of various deviations has appeared” and 
also "there has been no consistency in seeking methods for rewarding workers 
according to their productivity." 


The analyses and debates held after the work stoppages, for example at 
Varteks, have pointed out the fact that in relations between basic organiza- 
tions of associated labor, the cost principle approach is used, and the 
labor collective was paid by the organization at che end of the production 
chain. For this reason the work stoppage was recorded in the weaving plant, 
and not in the spinning mill (even though they are located in the same 
place), for the latter's internal prices contain all the expenses of the 
expensive spinning process. At the Borovo shoe factory, it turned out that 
there were not only five identical basic organizations, but that they 
practiced profit pooling. There were also buying and selling ties between 
individual labor entities at the Uljanik organization of associated labor, 
while the example of the calculating machine plant can be cited to prove that 
the actual cause of work stoppages is not the low individual incomes of the 
employees, but rather primarily the absence of developmental programs and 
continued operations with old technology. And so it goes.... 


Two Measures 


It is true that all those self-management agreements were open to debate and 
subjected to referenda, where they received their self-management "visas." 
Now, however, it emerges that, as the preliminary warning had suggested in 
general, many of the agreements were written in offices, in very general 
terms and using terminology that the workers could not understand. Thus 
most often the workers could not even express their opinion about the future 


70 











concrete relations, for example about the conditions for attaining or 
distributing income. To this it should be added that many referenda were 
held at "1 minute until twelve" and often at the pause for a hot meal, and 
not infrequently in the light of a slogan "if we do not accept, we will 
receive lower personal income." 


The work stoppages have only confirmed, unfortunately in the most drastic 
manner, that in many work situations two measures exist at the same time 
concerning distribution according to work performed: There is one for 
workers in material production, and another for those employed in work 
communities or for so-called administrative personnel. Almost invariably, 
the “wealth” of resolutions in that area can be boiled down to copies of 
the principle provisions of the Law on Associated Labor, and in the distribu- 
tion of income, to the simplest of principles: 80 percent for personal 
income, and 20 percent for the expansion of the material bases of work. 

In concrete practice, however, those simplest of resolutions spawn the 

most undesirable clashes, especially in individual groups such as, for 
example, textiles, leather and shoes, where the operations are very compli- 
cated and work stoppages are the most common. 


As analyses have shown, the system for compensating workers in material 
production is dominated by the use of individual norms and accords. This 
form of compensation leads to the loss of an awareness of the connection 
between personal income and the social nature of income, and thus it acquires 
the sense of a wage labor relationship. Therefore, it is understandable 
that the workers react only when "their" personal incomes are in question or 
in cases when they alone bear the consequences of market conditions, changes 
in the product mix being produced and the like (and this is especially true 
where traditional payment systems are in effect in the labor organizations). 
To this it should be added that there are a number of concrete examples that 
show and prove that in a large number of cases a highly skillec worker has 

a lower personal income than an employee with intermediate level qualifica- 
tions in the superstructure, where it is a matter of the factory management 
or some self-management interest community. 


The Inact*on of Sociopolitical Organizations 


Even while in recent times there have been efforts to illuminate causes 

for work stoppages and to speak publicly about their causes, the impression 
still remains that, in those places where they occur, the first reactions 
are shock and surprise, even for those agencies for which these reactions 
should be the least expected. The operational management brings out 
statistics on rates of development, difficulties in operations and the like, 
and the party and trade union leadership speak of the numbers of meetings 
held, referenda, self-management agreements, etc., and not uncommonly the 
first information about work stoppages, including the reports from the 
opstina committees, refer to “attempts at provocation by enemy forces or 
slackers," while not a word is said about the true causes and the responsi- 
bility for such a situation. Nor is there an answer to the question as to 
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why, in a significant number of cases, the workers were on one side of the 
dispute and the leadership of the sociopolitical organization on the other. 


Every work stoppage, even if its provocation is insignificant, such as a 
change in working hours or the failure of the standard-setter to appear, shows 
first of all the (in)activity of sociopolitical organizations either to 
resolve specific problems with the workers or to do so in concert with the 
secretary of the party organization and the operational agencies. In that 
context, a work stoppage is a sort of slap 'n the face to both trade union 
and party organizations, particularly in places where it has been more than 
clear that an excessive situation could develop if they fail to become 
involved in a problem. That brings into urgent question the personnel 
composition of the leadership team of sociopolitical organizations, for the 
first analyses have shown that they lack a sufficient number of direct 
producers and therefore contain too many of those who know how to speak well 
even when they should be taking concrete actions with the workers. In some 
instances, precisely due to such reasons, party and trade union organizations 
have not even known what was happening among the workers, so that it was 
hardly surprising that at times they were bypassed. 


The situation, of course, is not alarming, but it is obvious in the same 

way that work stoppages are a sufficient signal (not only for the labor 
organizations in which they have occurred) to direct the emphasis of social 
action primarily at the causes which have led to the stoppages. The tasks 

in like manner are very precise and clear, --prepare the worker and bring 

him into a position from which he can take charge of overall social production. 
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YUGOSLAVIA 


REFINERY PRODUCTION, PETROLEUM NEEDS TO YEAR END 
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 11 Jul 70 p ll 


[Excerpts] Domestic production of crude oil in the first half of this year 

is 98 percent of that for the same 1978 period. It is said that this lag 
will be made up and by the end of the year the plan will be slightly exceeded. 
If producers fulfill their promises, more than the planned 4.5 million tons 
of crude oil would be produced this year. It is unofficially known that 
contracts are being concluded for the last quantities of the 12 million tons 
planned for import this year. But all this does not leave the hope that by 
the end of the year there will be adequate oil and derivatives, just as 

these has not been adequate amounts in the first half of the year. 


In the first 5 months of this year a total of 4.905 million tons of distil- 
lates were produced, or 7 percent more than in the same 1978 period, with 
greater orientation toward white distillates than before. In the same period 
about 450,000 tons of distillates were imported, almost the same amount as 

in the same 1978 period, with increased imports of heating oil and reduced 
purchases of intermediate distillates. A total of 6.594 million tons were 
consumed or 3 percent more of all oil derivatives than in the same 1978 
period. But when one sees that in the first 5 months less derivatives were 
exported than planned, it indicates that about 10 percent more was consumed 
than in the same 1978 period. 


The conservation measures, i.e., restricted movement of vehicles and higher 
prices for derivatives have affected only the consumption of motor gasoline. 
Data for May show that consumption fell by about 6 percent instead of in 
creasing by 10 percent as anticipated at the beginning of the year. This 
means that saving of this fuel in May resultedinan approximate l6-percent 
lower consumption of derivaties than planned. 


This assessment is taken with reservations and it is said that on the basis 
of 1 month an estimate cannot be made. It is estimated that consumption 

of motor gasoline will increase only 5 percent this year compared to last, 
that is, between 6 and 7 percent will be saved of that planned for consump- 
tion this year. Despite this, refineries say there will be a market short- 
age of about 60,000 tons of motor gasoline up to the end of the year. 
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The FEC (Federal Executive Council's) approval at the beginning of last month 
for purchase of about 37,000 tons of jet fuel will be entirely adequate to 
cover increased consumption during the tourist season. 


Initial analyses show that by the end of the year the domestic market will 
have a shortage of about 467,000 tons of intermediate distillates, 1 million 
tons of heating oil, and about 200,000 tons of bitumen. These shortages, it 
is estimated, cannot be met exclusively from imports of crude oil and de- 
rivativesand will have to be purchased on the foreign market because of 
limited secondary processing capacities. 
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BRIEFS 


KOSOVO EXEMPTION FROM OBLIGATIONS--A draft law was recently submitted to 
delegates of the SFRY Assembly which proposes that organizations of associated 
work and other self-management organizations and communities in Kosovo be 
exempt from making payments on credits drawn from the Federal Fund for Grant- 
ing Credits for the Faster Development of Underdeveloped Kepublics and Auto- 
nomous Provirices; this pertains to payments included in accounts figured up 
to the end of 1980 and falling due from the day the law goes into effect un- 
til 1 January 1981. Republic and provinces would undertake the obligation 

to repay these amounts, and funds would be provided through a special iaw 
passed in each republic. The reasons which have contributed to the proposal 
of this plan are undoubtedly the fact that the agreed-upon policy for the 
faster development of Kosovo has not been achieved in the past years of the 
current 5~year plan. Namely, the development of Kosovo's economy in this 
period has lagged behind that of the developed areas. The rate of develop- 
ment of Kosovo has even been slower than in the previous period. Kosovo's 
material base has stagnated and, without more help, the whole society will 
not be able to achieve the planned development. It is expected that this 

law will make possible the faster development of the Kosovo economy. It is 
therefore suggested that the period be shortened in which the republic and 
provincial [Vojvodina] assemblies express their views on the text of the 
draft law. [Excerpts] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 6 Jul 79 
p 4] 
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